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SPECIAL ARTICLES 


GERMAN BUSINESS AND FINANCE UNDER THE 
DAWES PLAN. 


By Brngamiy M. AnpeRSON, Jr., Ph.D., 
Economist of the Chase National Bank of the City of 
New York. 


(Continued.) 


In connection with the question whether municipal 
loans floated in foreign countries were a benefit to Ger- 
man economic life, this question of the extent to which 
the different departments of the money market were 
insulated became very important. As in favour of 
these loans, it was urged that new capital coming into 
Germany would necessarily relax pressure on German 
money everywhere. This view would naturally com- 
mend itself to men used to dealing with money market 
problems in London and New York. But the answer 
made by German critics of foreign-placed municipal 
loans was that such funds did not work over into the 
domestic capital market at all, that they were not in 
lieu of loans that would have been placed in Germany, 
that had they not been placed the municipalities would 
simply not have had the additional funds, and that no 
part of them contributed, therefore, to greater ease for 
other German borrowers. 

Some bankers outside of Germany considered the 
project of lending to the German Bourse on Stock 
Exchange collateral, feeling that this would be a safe 
way of putting additional capital into Germany which 
would relax the strain for German industry, and at the 
same time avoid the tisk of lending directly to particular 
German industries, Others, however, laying stress on 
this lack of intercommunication among the different 
departments of the German money market, felt that 
the only effect of such loans would be to facilitate 
German Stock Exchange speculation without in any 
way relieving the pressure on German funds generally. 

The opinion was expressed late in 1925 by certain 
German bankers that Germany already had more short- 
term funds from foreign banks than she could safely 
make use of, that, Germany already had an adequate 
supply of funds for quick turnover, and that it was 
unsafe to use more foreign funds lent on short time for 
advances to customers for carrying on production. 
verywhere the opinion was expressed that the great 
need for foreign capital in Germany was for working 
capital in the industries, lent directly to the industries 
1n co-operation with German banks, and lent in long- 
time, funded, form. 

here seemed to be agreement, also, that the pur- 
e of old, existing securities by foreigners would 
i i re capital coming into German industry, since 
mto ” put new funds without strings tied to them 
a an hands of German investors or German banks, 
i Y would know how to reinvest these funds in 
Y i table German industries. 
M, be Source of new capital for Germany is 
a R we Possibility that the Agent General 
snc rekon, 8yments will, under his discretionary 
fan ane the Den Pstantial parta of the funds paid to 
ties. There % awe Plan in German domestic securi- 
aa ' 18 nothing in the published statements of 

Agent General for Reperation Payments to indicate 


ee 


what his policy will be in this particular. It would 
Seem reasonable that while the working capital of 
German industries is so desperately short, and while 
interest rates for working capital remain very high, he 
would conceive it to be in the interest both of Germany 
and of the countries that are to receive reparations from 
Germany to make substantial investments of this kind. 
On the other hand, there is no assurance that he will 
feel obliged to do so if German industry is being recap- 
italised from other sources. 

Undoubtedly, German industry is being recapitalised 
in part from other sources, and in recent months an 
increasing proportion of foreign loans has been made to 
German industry rather than to States and munici- 
palities. A good deal of study has been given to the 
problem of outside investment in German corporate 
shares, though difficulties here appear in the reluctance 
of German industry to permit outside participation in 
German management, and in the system of multiple 
voting of corporate shares in Germany which makes 
for eigners uncertain as to the extent to which a given 
amount of stock might give them offective voting 
power. 

There has been a substantial growth in savings 
deposits in Germany. The total last September was 
less than 8 per cent. of the savings deposits before the 
war, but this, apparently, represented almost entirely 
the savings of a single year. It is reasonably to be 
expected that the future growth of savings bank 
deposits in Germany will make very substantial and 
important additions to the capital supply. In addition, 
the easing off in the money market which followed the 
crest of the crisis has made possible the flotation of some 
new securities in Germany itself. The Prussian State 
Bank has recently issued in Germany a substantial 
block of ten-year bonds, and the Staatsbank of Thurin- 
8en has also placed an issue successfully. By March 22 
the total issues placed in the domestic money market 
since the first of the year had exceeded 150,000,000 
Reichsmarks, and further substantial issues were in 
Process of negotiation. ; : 

In every industry, moreover, there is reason to believe 
that a substantial volume of profits is being put back 
into business, and that industries are being recapitalised 
out of profits. This process will doubtless continue. 

Tux BALANCE OF TRADE IN GERMANY. 

The figures for German trade since stabilisation have 
shown until the last three or four months a very great 
adverse balance, and there has boen a great deal of 
apprehension—and of misapprehension—expressed re- 
garding the matter. The Dawes Plan can be successful 
only provided a favourable balance of trade is created. 
How, then, can the Dawes Plan be said to be successful 
if Germany has imported vastly more than she has 
exported ? The answer is easy to give, and lies on the 
surface. The early period of the Dawes Plan neces- 
sarily created a set of circumstances which made e 
favourable balance of trade temporarily quite impossible 

1. Germany has received a great volume of forei 
loans to set her going again. l 

2. There has been a great repatriation of Ger 
funds which had been sent out of the country d' 
the period when the mark was shrinking and 
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returned when stabilisation was accomplished, and it 
was safe to put them in mark form again. 

3. A substantial part of the German exports, namely, 
payments of reparations in kind, has not been entered 
in the export figures of Germany, and if they were 
included the totals would be much higher. 

4. German expenditures for the maintenance of the 
armies of occupation are, for the purpose in hand, to be 
added to the exports in kind under reparations. They 
constitute payment by Germany in lieu of exports. 

5. The only important transfers of reparations so far 
made under the Plan have been in kind, and not in funds. 

Goods follow purchasing power. The period since 
the inauguration of the Dawes Plan has been a period 
during which credit has flowed from the outside world 
to Germany, not from Germany to the outside world. 
When the tide turns, when foreign loans to Germany 
cease or are reduced, and when the Agent General for 
Reparation Payments begins making substantial trans- 
fers of funds from Germany to other countries, the tide 
of goods will change, and Germany will develop an 
export surplus.* 

It was inevitable that with so large a volume of foreign. 
loans to Germany an adverse trade balance would 
develop. Part of the proceeds of the loans were taken 
in gold, but most of them were taken in goods. To the 
extent that the loans were made to industries engaged 
in the export trade, there would have been an early 
back-flow of goods resulting from them. To the extent 
that the loans were made to facilitate carrying on long- 
time municipal construction, the most natural use to 
be made of them was the purchase of consumption goods 
in foreign countries to be used by workmen who were 
engaged in municipal construction. Such loans, more- 
over, tended to divert German industry from production 
for immediate export to long-time production for home 
consumption. They made it possible for Germany to 
engage in activities which could not have been engaged 
in had they not been made. Whether loans were made 
to business or to municipalities, the first effect in either 
case would have been an inflow of goods into Germany, 
and an adverse balance of trade. 

The adverse trade balance for the year 1925 stands 
at 3,630 million marks. Estimates of the volume of 
foreign loans made during the same period stand at 
1,320 million marks. The discrepancy is very great, 
and the whole of the adverse balance is not to be 
explamed by foreign loans. Another very substantial 
part of the explanation lies in the repatriation ot 
German funds held abroad, and in the payments in 
kind and expenditures in Germany on reparations 
account. It is also clear that there has been a 
good deal of investment of foreign funds in Germany 
which is not included in the above total,—funds pri- 
vately placed, often in relatively small amounts indi. 


* In earlier numbers of the Chase Economic Bulletin this matter 
has been analysed at length. See Vol. I., No. 4, and Vol. IV., 
No. 1. 
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vidually, but none the less great in the aggregate. 
Germany has not paid for goods at the expense of the 
gold or foreign exchange reserve of the Reichsbank 
during 1925. On the contrary, the Reichsbank increased 
its holdings during this year by the following amounts : 
gold, 448,465,000 marks ; foreign exchange reserve, 
149,332,000 marks. 

In any case, it is to be noted that following the crisis 
of 1925 there has been a reversal in the trade balance. 
Figures for 1925 by months, and the first two months of 
1926 follow :— 

German Foreign Trade (in millions of gold marks). 


Imports Exports Excess Gold and silver 

of of of (coins and bullion) 

1925— merchandise. merchandise. imports. imports. exports. 
ane 1,273.5 696.0 577.5 89.6 1.8 
Feb. ... 1,067.9 630.2 437.7 52.8 1.5 
March.. 1,026.7 708.4 318.3 73.7 3.1 
April... 1,005.0 670.8 334.2 74.0 2.3 
May ... 992.0 728.8 263.2 90.4 4.2 
June ... 1,000.7 686.6 314.1 62.6 2.0 
July ... 1,150.7 743.9 406.8 25.8 Bo 
Aug. ... 1,178.9 725.6 451.3 125.0 2.9 
Sept. ... 1,052.3 777.7 274.6 34.6 3.6 
Oct. ... 1,072.9 845.4 227.5 44.7 4.9 
Nov. ... 855.5 791.1 64.4 37.8 52 
Dec. ... 757.6 793.9 36.3* 7.1 4.4 
Year 1925 12,428.2 8,708.4 3,629.7 718.1 39.6 

1926— 

Jan. ... 707.5 795.0 87.5* 26.08 6.85 

Feba 661.7 782.9 121.2* 59.42 4.98 


* Excess of exports. 

The latest figures show a favourable balance of trade. 
It is too soon to conclude; however, that, this change is 
permanent. If there continues a large flow of foreign 
loans to Germany the next trade revival ay show a 
new adverse balance, and the adverse balance may 
even continue until Germany is effectively recewpitalised, 
and until interest rates in Germany come into lin? with in- 
terest rates in foreign countries. Such a process is entirely 
consistent with the payment of reparations, and the 
transfer of funds by the Agent for Reparation Payments 
to the governments of creditor countries. What it 
would mean would be that for a time Germany, instead 
of sending out 2 surplus of goods, is using the go`ods at 
home in developing her industries and her productive 
efficiency, and using borrowed money to pay Tepara; ions 
with. Nor need the world have much concern abo ut a 
process of this sort so long as it goes on under commer- 
cial motives, and is guided by sound bankers. 


THE GERMAN BUDGET. \ 
Reference has been made in a preceding section to’ 
the unexpectedly large yields of German taxation follow- 
ing the inauguration of the Dawes Plan. The following 
table shows the extent to which the original estimates 
were exceeded in the first year :— 


Actual Revenues and Budget Estimates (in millions of Reichs- 
marks).* 

Financial year Budget 

ended March 31, 1925. estimates. 


Actual Surplus (++ 
receipts. deficit (—)- 


Income tax— 
(a) On wages : = 1,331.6 
(b) On income from capital 19.2 
(c) On other forms of in- 
come Ea S 862.5 
Total for income tax... 1,344.0 2,213.3 + 869.7 
Corporation tax... ... 144.0 313.9 + 169.9 
Tax on real and personal 
property ... res Sua 376.0 498.9 4 122.9, 


Turnover tax— 


(a) Ordinary ae 1,260.0 1,798.5 + 538.5 


(b) Extraordinary (luxury) 180.0 119.3 — 60.7 
Tax on Bourse transactions 150.0 112.8 — 37.2 
Transport tax bas za 2300 312.6 + 82.6 
Customs “= z Saa 160.0 356.6 b 1%6.6 
Tobacco tax “ny .. $60.0 513.7 + 153.7 
Beer tax... aa set 126.0 196.5 ++ 70.5 
Sugar tax ... = ata 231.0 219.1, 11.9 
Spirits monopoly ... aoe 140.0 141.4 + 1.4 
Other taxes say ane 424.0 316 .3 — 107.7 

Total ... .. 5,125.0 7,11f23.9 -+1,987.9 


* Report of the Agent General for Reparation Payments, Novem- 
ber 30, 1925, p. 33. 
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The surpluses resulting from this great unexpected 
Increase in revenues were, of course, nothing like so 
great as the excess of the revenues over the original 
estimates, because expenditures also increased greatly 
over the original estimates. The details are covered 
in Mr. Gilbert’s report of November 30, 1925, pp. 32 
to 42. One of the greatest drains upon the Budget 
of the Reich, and one to which Mr. Gilbert calls particu- 
lar attention, is the payments by the Reich to the States 
and communes on account of their share in various 
taxes collected by the Reich. This amounted during 
the year to an aggregate of 2,767,200,000 Reichsmarks 
as compared with the original Budget estimates of 
1,861,600,000 Reichsmarks, an excess of 905,600,000 over 
the original estimates, or an increase of nearly 50 per 
cent. In addition, the Ordinary and Extraordinary 
Budgets of the Reich carried estimates of 306,200,000 
Reichsmarks for subsidies to the States for various 
objects such as police and social assistance. * 

Mr. Gilbert states that it is very necessary that the 
tendency to increasing public expenditure be checked 
and, in particular, that there be a readjustment in the 
relations between the Reich and the States and the com- 
munes. With reference to this same point, Mr. Fuer- 
stenberg, Director of the Handels-Gesellschaft in Berlin, 
says: “The financial reform undertaken in 1919 by 
the late Herr Erzberger had an unfavourable effect upon 
German finances, Herr Erzberger put through a 
drastic centralisation of taxation. The Republic was 
largely made responsible for the local finances. While 
this centralisation idea was in itself reasonable, it 
caused a lamentable weakening of the sense of responsi- 
bility (in regard to spending money) in many of the 
formerly independent local financial corporations. The 
centralisation process cannot now be undone. The only 
remedy is for us to supervise more closely the expenditure 
of our local administrations, in particular of our munici- 
palities.” + Leading German statesmen are making a 
strong stand for economy, and it seems probable that 
forces how under way will lead to the necessary changes 
m policy. 5 

Mr. Gilbert indicates that while final figures are not 
yet available, there is every reason to suppose that the 


German Budget is sefely balanced for the fiscal year 
1925-96. : 


Conpitions or LIFE IN GERMANY. 

That conditions of life in Germany have improved 
very much since the inauguration of the Dawes Plan 
seems indubitably clear. It is the testimony of labour- 
mg men with whom the writer has talked in Hamburg, 
Berlin and Frankfort, The following figures are sig- 
nificant in connection with the matter :— 

Average Weeily Wages in Twelve Industries (in gold marks per 


k). 

D Skilled. Unskilled. 
January 1924 _. A 28.45 23.18 
December 1924 __ = 38.44 28.61 
January 1925... 42.93 31.71 
December 1925 ... 45.98 33.92 


r The average members weekly purchases in the 
German co-operative societies have shown a marked 
S aS compared with 1924, even though remaining 
considerably below the level of 1913. The receipt of 
tax revenues from beer, sugar, and tobacco in November 
1925 were from 25 per cent. to 40 per cent. higher than 
5 year earlier, again giving evidence of increased pur- 
chasing power on the part of the German people. 


THE TRovgy or THE DEPRESSION. 


gene the middle of March, there is good reason to believe 
at the trough of the depression was reached in the 

= Ibid., 2. 35. 

pae Economic World, January 30, 1926, p. 149. 

+ the Economist ebr 13, 1926 Bey, a 
E ist (London), February 13, mole. he 
lata adds : Ln view p the relative stability of, and of the 
shown ‘an In, the cost of living, the big rises in nominal wages 

5 ie *bove indicate a considerable increase in comfort.” 

Sport of the Agent General for Reparation Payments, Novem- 


ber 30, 1926, pp. 92 93 
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latter part of February. The following figures of 
unemployment are significant : 


1926. 
January 1 1,485,931 
January 15 1,762,305 
February 1 2,031,000 
February 15 2,058,392 
March 1 2,056,807 


The improvement in the figures for March 1 is trifling, 
little more than 2,000, but that there should have been 
any improvement at all is gratifying. 

Somewhat later figures are available for commodity 
prices in Germany. These suggest that the general 
liquidation of commodities may have been completed, 
and that the average of commodity prices may have 
reached bottom. ‘The figures follow :— 


Wholesale Prices in Germany (pre-war 100), 


December 1924 oom tell December 1925 ... 122 
August 1925 T 132 January 1926 ... 120 
September 1925 w 126 February 1926 ... 118 
October 1925 E 2A March 14, 1926* ... 117.6 
November 1925 aca 21 March 17, 1926 ... 117.8 


Retail prices have been reduced by-5 per cent. since 
October. Cabled information under date of March 22 
is to the effect that merchandise inventories are unusually 
low in view of the extensive liquidation of stocks which 
has already taken place. 

Opinions cabled from Germany show a more confident 
tone, and the view is expressed by well-informed 
students on the other side that, with the coming of 
spring, a good many activities which have experienced 
the normal reaction of the winter season will quicken. 
Emergency measures taken by the German Government 
designed to relieve unemployment have included, 
according to recent information, & credit of 100,000,000 
marks to the railways for improvement of way and 
equipment, and the underwriting (in conjunction with 
the banks and the States) of some 400,000,000 marks of 
credit which the industrialists are to extend to Russia 
in connection with export shipments. Whether or not 
depression has reached bottom, the crisis is clearly over, 
and the general credit and industrial fabric is intact. 


Tue RECORDO OF ACHIEVEMENT. 


The record of achievement in Germany since the 
inauguration of the Dawes Plan is an impressive one. 
(1) Currency stabilisation has been achieved. The 
Reichsbank is in a strong position, It has adequate 
reserves of gold and foreign exchange. It has a liquid 
portfolio. The German people and the outside world 
now trust the mark. (2) The Budget has been balanced 
and a fiscal surplus has been created. (3) There has 
been; a scrupulous and exact performance of all of 
Germany’s obligations to make reparation payments to 
date. The reports of the Agent General for Reparation 
Payments ave very explicit on this point.f (4) The 
German railways under the new administration are on 
a financially sound basis and are making profits. (5) 
The standard of life and conditions of living among 
the German people have been very markedly improved. 
(6) Germany has had a strong industrial revival. This 
culminated, to be sure, in the crisis of 1925 due to the 
Various circumstances enumerated in our section ou 
the causes of the crisis, but the crisis itself has corrected 
many of the abnormalities which produced it. (7) 
Germany has gone through the crisis in orderly, disci- 
plined fashion, and apparently has, in March 1926, 
already reached the bottom of the depression which 
inevitably follows a crisis. In the worst of this depres- 
sion conditions are immeasurably better than they were 
in the pre-Dawes Plan period, while under the surface 
there are many restorative forces at work which promise 
another, more soundly based, upward move. 


* This and the following figure are taken from the New York 
Times of March 22. The date, March 14, May represent an 
error in cable transmission. 

+ See the interesting discussion by Mr. Gilbert in the earlier 
pages of his report of November 30, 1925. 
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THE PROMISE OF PERU. 


The Republic of Peru ranks third among the countries 
of South America in respect of area with about 667,000 
square miles and fourth as regards population with over 
6,000,000 inhabitants, Brazil and the Argentine claiming 
first and second places in regard to both area and 
population and Colombia third place as regards popula- 
tion. It is the largest cotton and sugar exporting 
country of South America, with over $100.000,000 
invested in cotton plantations and over $50,000,000 in 
sugar estates, and a further $10,000,000 in rice planta- 
tions. 

The Coastal zone (1,970,000 inhabitants) is very rich 
in oilfields distributed over the northern area, Peru being 
the second largest oil producing country in South 
America, thus occupying a prominent position with 
regard to the oil output of the world. Another source 
of natural wealth in this region lies in the Guano Islands, 
whose famous deposits of phosphates yielded 122,565 
Spanish tons of 920 kilogrammes each in the financial 
year 1924-25, while the value of the guano extracted in 
1924 reached a total of $1,480,324. The Coastal zone, 
though close to the Equator, is not tropical, as & result 
of the cooling effects of the Humboldt Current. It has 
an approximate area of 150,000 square miles, for the 
most part rainless and destitute of vegetation, save for 
those valleys irrigated by small streams which are 
extensively cultivated with sugar cane, cotton, rice, 
cocoa, coffee, tobacco, vineyards, fruit and olives. Itis 
bordered on the east by the Andes, which traverse the 
whole length of the country parallel to the Pacific coast. 

The second great natural zone, the Sierra or Andine 
region, lies on the eastern slopes of the Andes and con- 
tains very good pasture lands for stock raising, this 
industry being one of the country’s main sources of 
wealth, for besides producing ample supplies of meat 
for home consumption, the annual exports of alpaca 
and sheep’s wool amount to several millions of dollars 
(in 1924 to $3,875,000). This region also produces 
wheat, com, beans, cereals, potatoes, vegetables and 
fruits. In the barren mountain section of this zone, 
moreover, is located one of the richest mineral districts 
of South America, copper, vanadium, gold, silver, 
tungsten, molybdenite, lead, quicksilver, zine, borax, 
salt, graphite, magnesia and sulphite being found in 
plenty, besides extensive coal beds, Peru is the only 
country in the world producing vanadium, which is 
largely used in the automobile and locomotive industries. 
American capital invested in the mining industry is 
estimated at over $40,000,000. This second zone and 
the third together number 3,689,000 inhabitants. 

The third great natural zone, the Punas or higher 
tablelands, consists of the mountainous plateaux below 
the line of perpetual snow. Here, at altitudes varying 
from 12,000 to 13,000 feet, are the best sheep and 
alpaca farms, these uplands containing extensive 
pastures with large herds of cattle, oxen, sheep, llamas, 
alpacas and vicuñas. 

The fourth great natural zone, the Montaña or river 
and forest region (349,000 inhabitants), towards the 
borders of Brazil, consists of tropical lowlands, dense 
jungle over an area of approximately 287,000 square 
miles. Its principal commercial product is wild rubber ; 
but although rubber was one of the main exports of 
Peru before the great war, the industry has declined in 
recent years. This region also produces tobacco, coffee, 
cocoa, sugar cane, salt, quinine, cocaine and tropical 
fruits. 

Apart from agriculture, national industry has also 
made great strides in recent years. There are now a 
large number of sugar, flour, cotton and woollen mills 
in the country ; tanneries, shoe factories, cement plants, 
glassworks, paper mills and match factories ; and candy, 
cracker and chocolate factories. The cocaine and 
chemical industries are also well established. 

In the matter of transport for the service of trade 
Peru has 3,348 kilometres of standard and narrow gauge 
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railways, or one kilometre for every 1,800 inhabitants as 
compared with one for every 260 inhabitants in the 
Argentine and the United States. Of this railroad 
mileage 2,390 kilometres are owned by the Government, 
but operated by a British company, the Peruvian Cor- 
poration Ltd. The Central and Southern Railways 
are foremost among the railroads of the world in respect 
both of the altitude attained and of the difficulties sur- 
mounted in their construction. The former is the only 
standard gauge line in the world which attains an alti- 
tude of 15,806 feet, to reach which over a distance of 172 
kilometres from the Port of Callao the train takes some 
nine and a half hours, or an average rise of 27 feet per 
minute, having to cross 41 bridges, pass through 61 tunnels 
and negotiate 13 zigzags. Its total length is 416 
kilometres, while that of the Southern Railway is 861 
kilometres. The net income of the lines worked by the 
Peruvian Corporation Ltd. during the past ten years 
was as follows :— 


1914-15 ... £241,526 1919-20 . £451,113 
1915-16 ... 370,361 1920-21 418,040 
1916-17 ... 400,212 1921-22 444,562 
1917-18 ... 483,263 1922-23 417,970 
1918-19 ... 413,67] 1923-24 529,997 


RECORD OF FOREIGN TRADE. 


Señor D. A. C. del Rio, from whose survey of the 
economic conditions in Peru published in the West 
Coast Leader the main facts and statistics in this article 
are borrowed, reviews at some length the record of 
foreign trade of the Republic for the past ten years. 
With the one exception of 1921, he says, the foreign 
trade of Peru for the last twenty years has always shown 
a favourable balance. The principal exports are raw 
cotton, sugar, gold, silver, copper, gasoline, naphtha, 
crude petroleum and wool. The following tabulated 
statement shows the total imports and exports for the 
last ten years (in thousands of dollars) :— 


Imports. Exports. Difference. 
1915 ... 13,094 48,737 + 35,643 
OG con 39,812 75,841 -+ 36,029 
UUT aon 67,379 93,031 -|- 25,652 
198 ees 51,146 105,256 -+ 54,110 
TOUS ee. 60,043 132,345 + 72,302 
1920... 88,707 170,590 + 81,883 
12E 62,693 62,660 = 33 
1922... 40,734 71,883 + 31,149 
1923 55,664 99,673 + 44,009 
1924 ... 72,117 100,457 -+ 28,340 
1925* ... 53,193 61,922 -- 8,729 


* For the first nine months only. 


Owing to unusually heavy rains in the early part of the 
year which caused damage to the sugar cane and cotton 
plantations estimated at over $40,000,000, and also 
to the low prices at which these two commodities have 
been quoted in foreign markets, the trade balance for 
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1925 is not expected to prove as satisfactory as in 
previous years, 
W On the import side the principal articles are cotton 
and woollen goods, metal work, machinery, foodstuffs 
(wheat, lard and rice), lumber and timber, oils, varnishes, 
paper, iron pipes, jute and hemp goods, and drugs. 
The chief supplier is the United States, which in 1924 
exported to Peru 40 per cent. of the total imports of 
the country. England came second with 18.6 per cent., 
n third with 10 per cent., Chile fourth and Italy 
ifth, 

The following table will afford sufficient indication of 
the growth of the trade in the principal articles of export 
from 1913 to 1924 (in thousands of dollars) :— 


fy (de 1913. 1924. Difference. 
Raw cotton ... |. .. 4,905 25,834 -+ 20,929 
Sugar ... 6,876 19,878 + 13,003 


Gold, silver and copper arene 
, Concentrates, matte and bars 3,836 8.820 ata 
Gasoline, naphtha and other 


light products i > 2,814 11,644 + 8,830 
Crude petroleum =: = 1,615 10,554 -+ 8,939 
Raw wool 07 | 6516 3,875 + 1,360 
Cottonseed oil ne = 16 1,794 - 1,778 
Bure containing silver and gold 7,518 1,652 — 5,866 
Fuel oil... i j ti -= 949 ae 949 
Kerosene oi ine, be 1 932 + 981 
Hides and skins me 943 842 = 101 
Cottonseed iki ya +i 283 771 ale 488 
Vanadium § .., ie h = 615 + 615 
Cottonseed meal e aie 170 525 + 355 
Other goods _, P .. i 12,979 1,066 — 11,913 

44,470 99,757 + 55,287 


From the above it will be observed that the exports 
have more than doubled in the past twelve years. The 
best customer of Peru in 1924 was Great Britain as 
purchaser of 37.6 per cent. of the total exports of the 
country. The United States came second with 33.4 
per cent., Chile third with 9.4 per cent. and the Argentine 
fourth with 7 per cent. During the first nine months of 
1925 England took 35.7 per cent. of Peruvian exports, 
the United States 32.7 per cent., Chile 7.8 per cent. and 
the Argentine 7.7 per cent. 


Financia, CONDITIONS. 

Peru is in the fortunate position of having a com- 
paratively small Public Debt. This amounted on 
June 30, 1925, to £14,334,645 (Peruvian) or, at the 
arbitrary rate of exchange of $4 to the Peruvian £, to 
$57,378,580, which is equivalent to $9.60 per head of 
the population. Of this total the External Debt 
amounted to £7,020,000 or $28,080,000. The foliowing 
tabular statement shows the growth of the Public 
Debt in tho last five years (in Peruvian £, the figures, 
except for 1925, being approximate) :— 
aa June 30 4,941,000 1923, June 30 ~.. 11,679,000 
eel Eo «(192455 ... 12,218,000 
mm . 10,601,000 1925s ..- 14,335,000 
The Increase ig mainly due to extensive railway and 
highway construction, to the acquisition of the Huacho 
Railroad, to paving and sanitation works, irrigation 
Projects and construction of public buildings. The 
progress made by Lima and the other principal towns 
has been remarkable: new sewer and water supply 
systems have been carried out, several miles of streets 
have been asphalted and miles of good concrete roadway 
laid, and hundreds of kilometres of highways linking 
up the most remote parts of the interior of the country 
with the civilised centres of population have been built, 
while many modern public buildings have been erected. 

the unit of currency, the Peruvian £, has the exact 
intrinsic value of Je sterling. Prior to 1914 there 
Was no note issue, the circulation consisting of gold and 
silver coinage, but in that year the local banks were 
authorised to emit notes to the value of £2,500,000 
ee by gold and securities. This amount was 
ee ey increased by stages up to £7,221,000. In 
ini s: Banco de Reserva del Peru, a semi-ofticial 
of nA 10n, was established with an authorised capital 
hy = 000,000, £716,890 of which has been subscribed 

Lima banks and the public and £358,445 paid 
up: The Bank has the sole right of note issue on a 50 
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per cent. gold reserve and a 50 per cent. reserve in 
securities. It is controlled by the local banks, the 
Government having the right of appointment of three 
of the ten directors who constitute the Board. Upon 
its establishment the Junta de Vigilancia, which then 
controlled the issue of fiduciary currency (cheques 
circulares), turned over to the Bank the gold reserves 
and securities serving as cover for the paper circulation, 
and the latter is gradually substituting its notes for 
the outstanding cheques circulares. The bank-notes 
issued by the Banco de Reserva are not, for the time 
being, convertible into gold on demand, in spite of 
their being guaranteed by a gold reserve of 78.24 per 
cent. (November 30, 1925). This inconvertibility, 
Combined with the Government prohibition to export 
gold and the decrease in value of the export trade, is 
mainly responsible for the somewhat low rate of 
exchange at which the Peruvian £ is at present quoted, 
viz. $3.95 as against parity $4.866. On November 30, 
1925, the cheques circulares in circulation represented 
a sum of £2,307,940 and the Banco de Reserva notes 
one of £3,898,615, bringing the total paper currency 
up to £6,206,555. As against this there was a gold 
reserve of £4,855,776 and a reserve of securities of 
£2,170,058, making a total of £7,025,834, the percentage 
of gold being 78}. The specie in circulation on 
December 31, 1924, included £720,942 in silver and 
£510,000 in nickel—total, £1,230,942. 

Since the reorganisation of the Budget in 1922 tne 
Government finances have shown great improvement, 
resulting in 1923 in a surplus of £248,000 and in 1924 
in one of £632,000, the latter moreover having been 
realised under somewhat unfavourable economic con- 
ditions due to the low prices fetched by Peruvian sugar 
and cotton abroad. The following table shows the 
revenue and expenditure for the last ten years (in 
thousands of £) :— 

Revenue. Expenditure. Deficit. Surplus. 


we 3,165 3,244 79 = 
1916... 4,024 3,555 = 469 
WIT... 4,677 4,763 86 = 
W918... aa 5,361 5,381 20 = 
TOL) was eke 6,606 6,562 poy 44 
1920 eee 8,848 8,817 = 31 
EN a o 8,192 8,576 384 L 
KB os ao 8,839 8,778 E 61 
ES oy ee 7,584 7,336 a 248 
HO ae 9,214 8,582 = 632 


The principal sources of revenue in 1924 were Customs 
duties, £4,145,000; tobacco, £986,000; Internal 
taxation (sugar, transfer of property, liquors, succession 
duty and matches), £568,000; direct taxation, 
£538,000; alcohol, £517,000 ; consular fees, £505,000 ; 
guano, £370,000; salt, £350,000; stamps, £185,000 ; 
Posts and telegraphs, £161,000 ; and Railways, £122,000. 

Peru, says Senor del Rio in his concluding remarks, 
is the country of the future. The great achievements 
of President Leguia during his administration, show 
how much can be accomplished in a country possessed 
of such wonderful natural resources. Its vast un- 
touched ore deposits and oilfields, as well as the huge 
irrigation projects undertaken by the Government, 
and the hundreds of thousands of square miles of 
unexplored forests, will certainly make Peru one of the 
leading countries of the Western Hemisphere. 


The Eco Della Stampa, Corso Porta Nuova 24, Milan, Italy, 
reads all the daily and periodical papers of Italy through its 
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ECONOMIC SURVEY 


(The following Survey is strictly impartial both in content and in selection, and is in no way subject to the influence of Editorial opinion.) 


CZECHOSLOVAKIA 


POLITICAL AND GENERAL 


The New Ministry.—The Svehla Ministry resigned 
on March 17 after gaining a large majority in the 
Chamber of Deputies on the vote of censure moved by 
the German parties in connection with the regulations 
for the execution of the Language Law of 1920. The 
resignation of the Premier, states the Prager Presse, 
was in no way due to political causes. M. Svehla has 
for some time past been suffering in health, and his 
serious condition made the proposed journey to the 
South very advisable. His temporary retirement led, 
however, to the disintegration of the Government 
Coalition and majority, so that the construction of a 
new Ministry became necessary. The new Cabinet is 
composed as follows :— 


Prime Minister and Minister of 


the Interior ... sas M, Jan Cerny. 
Minister of Foreign Affairs ... Dr. Benesh. 
Minister of Finance... ... Dr. English. 
Minister of Public Instruction... Professor Dr. Krchmarh. 


Dr. Jurai Slavik. 
M. Roubik. 
General Syrovy. 
Dr. Hansmann. 


Minister of Agriculture... 

Minister of Public Works 

Minister of War x 

Minister of Justice wi i 

Minister of Social Welfare and 
Public Health .. Dr. Schiessl. 

Minister of Railways... ... Ministerial Councillor Dr. Riba. 


Minister of Post and Telegraphs Dr. Fatka. 
Minister for Slovakia ... Dr. Kallay. 
Minister of Commerce ... ... Dr. Perontka. 


The new Premier is forty-nine years of age, and has 
previously occupied this high position, viz. from Septem- 
ber 16, 1920, to September 25, 1922, during which period 
he also held the portfolio of the Ministry of the Interior. 
The Cerny Ministry is a non-Parliamentary one, being 
composed largely of experts and expert civil servants. 
The retention of Dr. Benesh in the Ministry of Foreign 
Affairs and of Dr. English in the Ministry of Finance 
has given general satisfaction and is a recognition of 
the successful work of these two Ministers. 


FINANCE 


Transference of the Bank Commission’s Activities 
to the New Bank of Czechoslovakia.—The final meet- 
ing of the Bank Commission of the Ministry of Finance 
was held on March 26. The report states that the 
current situation on the money market was somewhat 
tranquil and that demands for credit were not numerous. 
Several foreign loans have, however, been contracted 
by industrial concerns. The exchange has remained 
stable, and the fiduciary circulation, as at the end of 
the third week of March, attained a record low level of 
C.Kr.6,468 mill. State bonds to the amount of C.Kr.40 
mill. have been redeemed out of the proceeds of the 
capital levy, while there has been a notable increase in 
the reserves of foreign bills and currency. 

On March 20 last the new National Bank of Czecho- 
slovakia (Narodni Banka Czechoslowenska), which is 
taking over the activities hitherto carried on by the 
Bank Commission, held its first general meeting, at 
which Dr. English, Minister of Fimance, emphasised 
the stable and healthy condition of the Czechoslovak 
currency and urged the necessity of further thrift and 
economy on the part of all classes of society. Dr. 
Pospischil, the newly-appoimted Chairman of the 
National Bank, referred to the progress that had been 
made during the past three years in national finances 
and in foreign trade, the latter showing a surplus of 
(.Ky.4,751 mill. From the end of 1923 unemployment 
figures had dropped from 190,000 to 12,000 in 1925, 
He also mentioned that deposits in the various banking 
institutions had risen from C.Kr.10,000 mull. at the end 
of 1918 to C.Kr.48,000 mill. in 1925. 


As frora the date of the beginning of the activity of 
the National Bank the Czechoslovak currency is legally 
stabilised within the limits of $2.90 to 83.03 per 
C.Kr.100. The Board of the National Bank consists of 
six members elected for a term of six years, while the 
Audit Committee, consisting of five members, is elected 
for five years. Directors of the Bank must hold twenty 
and members of the Audit Committee at least ten 
shares; they may not be directors or members of the 
staff of any other bank or members of Parliament. 
(Gazette de Prague and Prager Presse.) 


State Loans in Czechoslovakia.—One of the most 
characteristic symptoms of economic and financial 
progress in Czechoslovakia is the consistent upward 
tendency in the price of the State loans. Since June 
last, when these securities reached a lower level than 
they had touched even in the period of inflation and 
depreciation of the currency, they have displayed a 
systematic and uninterrupted improvement. 

The disfavour with which they had hitherto been 
regarded by the public seems to have vanished defini- 
tively. This disfavour, manifested particularly by the 
small investors, was due to a variety of reasons, the 
main one being the loss suffered in nominal value by all 
fixed-interest-bearing securities on the depreciation of 
the currency. Holders of these securities were at a great 
disadvantage compared with holders of dividend 
securities, for the latter moved up in price as the currency 
depreciated and maintained more or less the level of 
their pre-war value. ‘These considerations resulted, at 
the period of currency inflation, m a “flight ” on the 
part of investors from investment stock to dividend- 
paying shares, and thus all the former were reduced to a 
price level far below what their actual returns warranted. 

It was not until the autumn of 1923 that the first 
inroad was made upon the distaste displayed by the 
investing public to fixed-interest-bearing stock and 
especially State loans. At that time there was a 
surplus of money on the market and the purchasing 
power of the krone at home as well as its exchange value 
had entered upon its course of definite stabilisation. 
It was thought that through the stabilisation of the 
currency State loans would become real gilt-edged 
securities, that their nominal value would be safe from 
fluctuations. New buyers came on the scene and the 
prices of investment stock began to rise sharply. The 
movement, however, did not prove a permanent one. 
The liquidity of the money market at that time was 
not so much the result of a favourable economic and 
financial development as it was a chance phenomenon 
evoked by accumulation in Czechoslovakia of specula- 
tive capital emanating from the neighbouring States. 
The catastrophic collapse of the currencies in those 
States had caused an exodus of capital to Czecho- 
slovakia (whose currency remamed firm) in the hope 
of saving such capital from depreciation. As soon, 
however, as currency depreciation in those countries 
ceased, the capital which had flowed into Czechoslovakia 
returned, and the liquidity of the Czechoslovak money 
market was converted into stringency. The prices of 
the State loans again declined and continued to do so 
until June of last year. Among the reasons for this 
decline may be mentioned the fact that the official 
bank rate had had to be raised in order to prevent an 
exodus of capital to the surrounding countries where 
unusually high rates of imterest prevailed; that a 
technical defiation was taking place by the withdrawal 
of bank-notes from circulation in the form of capital 
levy payments ; that the banks, requiring ready funds, 
flooded the market with Treasury bills; and finally 
there was the multiplication of the Fourth State Loan 
stock. Holders of old Austrian war loans, who had 
been given the opportunity to convert their original 
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= ae Fourth State loan, had held out for better 
the a a no prospect of those being forthcoming, and 
À N i ay for conversion having been fixed, there was 
that a subscribe to this loan, with the natural result 
The i market was surfeited. 
a a onon which set in last J une would appear 
ieee efinitive one, The Act of Parliament establish- 
ees ank of Issue was the final step in the stabilisation 
ee by law. Increased industrial output 
able = Hi a more rapid growth of capital. A favour- 
af ts, a= e balance is proof of continued augmentation 
aan A national wealth. Capital has ceased to flow 
See Since the bank rates in the surrounding States 
no P reduced. The State has raised no internal 
= o late and has begun rapidly to pay off its 
teasury bill debt. The danger of a further reduction 
m the currency through payments on capital levy 
ae. has been removed by @ provision of the new 
“ini Act which provides that two-thirds of the capital 

Y icomings shall be applied provisionally to the 
redemption of State bonds, which are on the market to 
an amount of some C.Kr.1,500 mill. 

The above developments have produced an increased 
confidence and interest in the State loans, the position 
of which on the market is shown in the following table— 
(a) Last drawing; (b) Lowest in 1925; (c) Highest in 


to 


1925; (d) Quotation February 5, 1926; (e) Actual 
return :— 

a G a oa 
aaar emium Loan... 1960 80:75 93.70 94.25 4.77% 
Go) promsport Loan ... 1946 76.95 87.00 88.40 6.79% 
60 Flour Loan .. 1976 73.00 80.75 83.25 7.20% 
ee ronversion Loan .. 1944 76.25 86.25 88.50 6.78% 
Sg TV; State Loan 11. 1979 68.50 78.00 80.35 7.43%, 
dio? 1V. State Loan ... 1979 60.50 70.50 73.20 7.51% 
nic? EY. State Loan |, 1979 50.95 59.50 59.85 7.51% 
S Ta State Loan .. 38.75 45.75 47.20 7.42% 
ʻO 


1943 79.50 83.25 84.15 7.13% 


i Premium Loan is redeemable by two annual 
25 8s. the drawn numbers carrying a premium of 
=9 per cent., the redemption value being 125 per 100 
nominal. É 

- The interest paid on the 5} per cent. and 4} per cent. 
t ourth Loan will be reduced to 5 per cent. and 4 per cent. 
respectively from January 1, 1936. 

de will be seen Eom the table the prices of the 
Da es State loans, despite the advance made 
k eit last, are comparatively very low. There is 
Pe oe disproportion between the yield of the State 
ind ce that of other investment stock (corporation 
ne cee stock and the mortgage bonds issued by 
i. 5 s), the actual yield of which is in many cases 
bet per cent. A smilar difference is observable 
A weon the yield of the State loans and that of share 
Securities, these latter producing at their present prices 
a return which seldom exceeds 6 per cent. It is to be 
"xpected that these anomalies, s0 alien to a normal 
money market, will soon vanish and the price of the 
pect loans adapt itself to that of other securities. 
(Central European Observer.) 


secrutolvencies in 1925,—-According to the figures 
ri i the Statistical Bureau there were in December 

s arrangements made for the benefit of creditors, 
as compared with 161 in November. The total assets 
e the firms involved amounted to C.Kr.49 mill., while 
= liabilities figured at C.Kr.111 mill. During the 
én A ce 30 bankruptcies were registered, as against 
We Ovember, 19 of the total being in Bohemia. In 
ry. Se of 24 of these concerns the total assets were 
Scertained to be C.Kr.4.5 mill. and the total liabilities 
C-Rr.7.3 mill, 
pele the course of the whole of the past year 
dae for the benefit of creditors amounted to 
r total assets C.Kr.430 mill. and total liabilities 
with pial while 450 bankruptcies were registered 
C.Kr. 199 assets C.Kr.52 mill. and total liabilities 
on me These returns indicate an improvement 

a Q preceding years. (Prager Tagblatt.) 


THE ECONOMIC REVIEW 355 


Profit of the State Railways in 1925. —tt is estimated 
that the Czechoslovak State railways made a profit of 
C.Kr.210 mill. in 1925, as against C-Kr.100 mill. in the 
preceding year. This increase is attributed to satis- 
factory traffic, savings effected and higher individual 
activity of the employees. The inclusion of the 
Bushrehrad and Aussig-Teplitz railways, in addition to 
48 local lines, into the system of the State railways has 
resulted in a loss for the year, since, with the exception 
of two or three lines, they have all shown a deficit. 
Tt is hoped, however. that the newly nationalised lines 
will be made to yield a profit under the uniform manage- 
ment of the State railways. (Czechoslovak Market.) 


TRADE 


Foreign Trade Returns for February.—The returns 
of foreign trade for February show an appreciable im- 
provement on those for the previous month, the favour- 
able balance being C.Kr.914.5 mill. as against C.Kr.62 
mill. for January 1926 and C.Kr.189 mill. for February 
1925. Imports in February were valued at C.Kr. 
1,280.79 mill. and exports at C.Kr.1,475.29 mill. The 
main commodities imported in February last in com- 
parison with February 1925 were as follows (in millions 
of Czechoslovak kronen): Cotton, 249 (258 in February 
1925); cereals and flour, 137 (201); wool, 122 (146); 
live stock, 67 (54); silk, 47 (46); fats, 45 (42); and 
tobacco, 43 (51). The exportation of live stock shows 
an increase of C.Kr.13 mill. on the figure for the pre- 
ceding month. An interesting feature of imports is 
the heavy decline in the value of goods coming from 
Germany and the increase in the value of goods im- 
ported from Poland. Germany's exports to Czecho- 
slovakia dropped from C.Kr.509 mill. in February 1925 
to C.Kr.289 mill. in February 1926, while Poland’s 
exports to Czechoslovakia for the two months were 
respectively C.Kr.80 mill. and 121 mill. Imports from 
Great Britain rose from C.Kr.42 mill. to C.Kr.47 mill., 
while those from the United States remained stable at 
C.Kr.76 mill. Imports from Italy showed a remarkable 
falling off, from C.Kr.74 mill. to C.Kr.22 mill. 


Wholesale Price Index Numbers January to March. 
—Following the data published in the Cenové Zprávy of 
the Czechoslovak Statistical Bureau, we note that the 
wholesale prices of most commodities show a tendency 
to fall, The general index number for January 1 last 
was 966 (977 on December 1); for February 1, 950; 
and for March 1, 938. Reckoned on a gold basis the 
index numbers were on December l, 142.2; on January 
1, 140.8; on February l, 138.5; on March 1, 136.8. 
The index number for March | is the lowest since 
January 1922, when the Statistical Bureau began to 
occupy itself with the question of wholesale prices. 
The latest recorded falls are to be attributed chiefly to 
the decline in the price of vegetable foodstuffs (—5.2 
per cent.), textiles (3.6 per cent.), cattle (—33 per 
cent.), with corresponding drops in the prices of meat. 
The complete movements of prices for the individual 
commodities are given in the Cenove Zprdvy, Nos. 3, 4, 7 
and 8, Vol. VI, 1926. 


Potential and Actual Imports from Great Britain 
in 1925.— The table overleaf shows the quantities of 
British goods admitted annually into Czechoslovakia 
and the actual volume and value of trade for 1925. 

The figures for British exports to Czechoslovakia in 
1925 have been taken from the official trade returns 
issued by the Czechoslovak Statistical Bureau. They 
do not, however, represent this trade in minute detail, 
as commodities imported into Czechoslovakia in very 
Small quantities are not recorded. Further, a com- 
parison of the goods from British overseas possessions 
admitted “annually into Czechoslovakia in specified 
quantities with the volume actually imported into this 
country is rendered difficult by the fact that in some 
cases the nomenclature of goods in the official trade 
teturns does not correspond with that given in the list 


356 


of commodities admitted in accordance with the Trade 
Agreement. Nevertheless the list affords an approxi- 
mate estimate of the possibilities of British export 
trade to Czechoslovakia and of the extent to which they 
have been utilised during the year. 
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applies to rubber, of which only the tenth part of the 
quantity admitted is shown in the import returns. 
While it seems that British exports to Czechoslovakia 
are capable of improvement, considerable headway has 
already been made; this is borne out by the increase 


Imports from Great Britain in 1925. 


Quantity 
Commodity. admitted 
(in tons). 

Cocoa beans eee we ae ove eee oe 
Cocoa powder BSc 250 
Chocolate and chocolate confectionery acs 200 
Tea in bulk . T Be a 506 800 
Tea in packets and tins = = os Se 200 
Pepper a 500 
Spirits in barrels and bottles s (except raw Y alcohol) = 250 
Canned fruits ; r oid coe 300 
Jams in jars ae ae 200 
Canned fish : Bee zs 200 
Essential oils (except juniper and coriander) de ee 2 
Tanning extracts ee 2,000 
Cotton yarns 1,500 
Cotton thread and olin Cotton goods 1,000 
Woollen yarns ati 1,500 
Woollen cloth nec 750 
Flax, yarn, linen thread and linen manufactures g 75 
Jute yarns and manufactures... oa oe ace 500 
Hemp yarns = ace as ane een 50 
Silk and silk goods .. ee nor onc ase ar 50 
Artificial silk f vais 150 
Ready-made clothing 100 
Rubber 3 2,500 
Rubber goods 1,000 
Leather ore 1,500 
Leather cued 500 
Soap .. oe nce ate noe pac ass oc 1,000 
Perfumes oe OBE oe -: = 2 
Asbestos and asbesto goods 200 


Chemicals and chemical pr oducts (excopt antimony and 


carbon disulphate) c 1,500 
Paints and varnishes evc gop cic aca 100 
Oils and fats for industrial purposes anc pe 10,000 
Lubricating oils... oe = Ei Aa ace 500 
Cutlery and tools... oe sete si ae S86 250 
Metal wares ... Aen Poe = m a 1,000 
Paper for special purposes 125 
Boilers and steam engines (including steam rollers and 

steam lorries) 5,000 
Electro-technical goods, dynamos, cables and wire 200 
Textile machinery ... oes boc oon onc «2,500 
Bicycle parts ae ote one pon Ja EES 10 
Bicycles wee sae bee (pieces) 1,000 
Motor cycles... a ae = ee D 500 
Motor cars ... Ps T ee ane a 150 
Motor lorries z = sos aos ry 150 
Hats ... Res see ae ae a 2 50,000 


The contingents of textile machinery, motor cycles 
and parts have not only been exhausted, but exceeded. 
On the other hand, very few British motor cars, if 
any, appear to have been sold in Czechoslovakia, which 
is all the more astonishing as the American contingent 
is usually exhausted in the third quarter of the year. 
This in itself should prompt British manufacturers of 
motor cars to study the local market and selling con- 
ditions. The Czechoslovak official trade returns record 
a steady increase in imports of cars, which suggests 
that, by adopting a practical selling method, the British 
manufacturer should get an adequate share in this trade. 
The absence of imports of British-made electro-technical 
goods, cables and wire points to the inability of these 
manufactures to compete with the local mdustry, 
which is producing cheaper and is protected by a fairly 
high tariff. Imports of British soap, with only 23 tons 
during the year, fall far short of the 1,000 tons admitted 
annually, and here it may also be possible to improve 
the position in the face of local, French, German and 
Austrian competition. The sales of British textiles are 
on the increase and should continue to develop. 

The deficiency in imports of colonial goods may be 
attributed to the intermediate trade carried on by 
middlemen in Hamburg, Bremen, and other ports. 
This, however, does not lower the volume ; it is simply 
recorded as imports from other countries. This also 


Actually Valuein 


Commodity. imported (C.Kr. 
(in tons). 1,000). 
Cocoa beans and husks 279 2,199 
Cocoa powder . Ien 10 
Chocolate and chocolate COCE — — 
Tea Ze 600 “0 Ba an 60 2,035 
Pepper a a zp 65 496 
Spirits (except raw alcohol) ses aa 37 1,058 
Preserved fruits s. aa gee eas 3 28 
Canned fish . bbe see se s = — 
Essential oils $ aes ane — — 
Dyeing and tanning materials 220 686 
Cotton yarns š 1,065 92,512 
Cotton goods 370 29,821 
Woollen yarns 619 43,503 
Woollen goods b 3b on ras 188 33,344 
Linen yarn and goods a5 è 227 11,595 
Jute and other vegetal spinning n material 22,309 164,592 
Hemp yarn ... ha ans — — 
Silk and half-silk goods = ae ae 27 8,098 
Artificial silk 5 oe Sie or = — 
Ready-made clothing se ssa evs 1 262 
India-rubber T n aie eae 284 7,087 
India-rubber goods at oan oes 372 11,025 
Leather s. T m aga oan 179 8,903 
Leather goods sas ade ass 2s 14 1,696 
Soap ... aie wee sae ae = 23 440 
Perfumes... as P ai ou 4 276 
Asbestos - 438 1,554 
Chemical auxiliary substances and chemi- 
cal products a ony ès 137 300 
Varnishes 5l 995 
Fats, fatty mixtures and fatty acids for 
industrial purposes 290 Bo 27 244 
Lubricating oils an : ' 105 1,024 
Cutlery : ae Bs — = 
Tools and implements - 8 357 
Iron wares (except tools and d implements) 906 8,341 
Base metal wares... a ous 5 9 
Paper and paper goods 70 1,560 
Working machines combined with steam 
motors Te daz ids = 198 3,445 
Boilers i mk e sss — — 
Electro-technical goods i — — 
Textile machinery . PA ova 2,597 33,480 
Bicycle and motor cycle parts on sae 52 2,047 
Bicycles oes ree = = 
Motor cycles (without motors (pieces) 2,632 10,883 
Motor cars ... ace Tå -— — 
Motor lorries Bae nee = o — 
Hat shapes and hats” (pieces) 8,822 540 


in the value of this trade, which in 1925 was approxi- 
mately £3,814.050 as against £2,731,085 in 1924, a 
difference of £1,082,965 to the good. 

British manufacturers wishing to do business in 
Czechoslovakia should pay attention to the question of 
price, leaving quality to take care of itself. The 
description “ Made in England” is still equal to a 
hall-mark and the local merchants prefer British 
business methods to any others. At the same time 
it is advisable to adapt the selling conditions as much 
as possible to the customs of the country. (Czechoslovak 
Market.) 


Prague and Bratislava Trade Fairs.—Despite the 
incipient trade depression in Czechoslovakia, the result 
of the Prague Samples Fair, which concluded onMarch 28, 
is announced as satisfactory, and not only better than 
the result attained by other trade fairs recently held in 
other parts of Central Europe, but also in excess of the 
anticipations entertained for Prague itself. The 
number of exhibitors at the Fair was 2,474, a higher 
figure than had been reached at any of the eleven 
previous fairs. A good proportion of exhibits came 
from abroad, the most notable foreign group being 
found im the special United States pavilion. There 
was likewise a record attendance of visitors and buyers, 
those from abroad coming (in numbers in the order 
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Area under 
cultivation. 
in hectares. 


named) from Austria, Germany, Yugo-Slavia, Poland, 
France, Hungary, Rumania, Switzerland, Italy, Great 


Britain, Bulgaria, Holland, Sweden, Denmark, Russia, 


: Spring 
Norway, Turkey, Greece, China, India, Belgium, Spain, rye ... 28,848 (26,126) 
the United States, Albania, Latvia, Lithuania, Finland, Winter 
Egypt, Brazil, Guatemala, Argentina, Iceland, Pales- ae 3,911 (4,367) 
tine, Australia, Japan and Northern Africa. harley 689,765 (673,922) 
In the engineering and machinery branch very satis- Oats ... 836,096 (845,735) 
factory sales were made for the home market as Maie 166,467 (157,431) 
well as fo ae the Balkan countries. Pagi 
e T abroad, especially for , hee beans 10,588 (10,456) 
18 sales included hand and motor pumps, Peaosi 22,778 (24,305) 
furniture, agricultura] machinery, electrical machinery Lentils 5,581 (5,291) 
and apparatus, machinery for flour mills, breweries, Vetch... 47,066 (40,489) 
cement w : el goods and stoves. sodil 
Ome orks, laundries, etc., enamel g i beans 7,413 (8,290) 
“rders received for glass and Jablonec (Gablonz) war Rapeseed 3,007 (3,464) 
are reported as medium. In ceramics good sales were made Poppy 
to Germany and Latvia. Considerable orders were seed 7,886 (7,675) 
given for le i rom Great Britain, the Flax ... 24,781 (21,888) 
a ather, especially f ents ae Hemp 11,697 (11,697) 
Jalkan and Central European countries. Chocolates, Early pota- 
sweets and preserves wore sold in large quantities to toes 23,153 (21,455) 
Turkey. Fairly satisfactory sales were effected in the poeni 
textile branch, and there was an unusually good demand cae Cees 
for sewing machines, The special exhibitions connected Sse i a 
with the Fair—the motor-cycle exhibition in particular— beet, 307,405 (302,579) 
met with pronounced success. The broadcasting and Fodder 
Wireless exhibits were likewise successful in attracting a ii Ney 
buyers on @ large scale. On the other hand the results a dg 24,027 (23, = 
in the furniture group were somewhat disappointing seed 70,241 (69,866) 
and reflected ane Ge pression now prevailing m the Clover 780,738 (782,145) 
furniture ar 
an trade generally. a ida eS ked He fodder 240,453 (254,931) 
e special American Pavilion, which has nad © 1 Seeded 
advantage of the active support of BO (Ustka OG as ae g EREA) 
Attaché at Prague, Mr. James Hodgson, proved & Pesna 


centre of attraction and will probably become a per 
manent feature of the Prague Fair. 

b This year’s Danube Fair at Bratislava, which is the 
sixth of the series, opens on August 22 next and con- 
tinues to September 2. The growing importance of the 
Port of Bratislava as a junction of trade between Central 
po South-east and Eastern Europe is indieated by the 
rapidly increasing amount of tonnage passing through 
the harbour, and it is not to be wondered at that 
Increased interest is apes year by year in the annual 
Trade Fair. Last year the number of exhibitors at 
this fair was 1,400 and visitors numbered some 200,000. 
Tie grouping of the exhibits is much the same as that 
of the Prague Samples Fair and comprises the following ! 
eu Building trades : (2) Electrical engineering; (3) 
Special section ; (4) Metallurgical industries ; (5) 
Furniture and house decoration; (6) Textiles; (7) 
Leather, boots and shoes; (8) Clothing; (9) Office 
requisites ; (10) Cottage industries and handicrafts ; 
(11) Paper and printing trades ; (12) Fancy goods and 
Sports and athletic outfitting ; (13) Chemicals; (14) 
Toys; (15) Glass and glassware; (16) Jewellery ; (17) 
Provisions ; (18) Musical instruments. Among the 
special exhibitions to be held m connection with the 
Fair are those relating to timber, horticulture, sugar 
and beetroot cultivation, and museum exhibits. (Central 
European Observer.) 


AGRICULTURE 


Official Crop Returns for 1925.—-The official report 
on the crops in Bohemia in 1925 was given in THE 
Economic Revrew of March 19. The complete returns 
for the whole Republic of Czechoslovakia have since 
been issued by the Prague Bureau of Statistics and 
Published in ‘the Central European Observer. We 
reproduce the statistics below (the figures in brackets 
referring to the year 1924): 

Average yield 
in quintals. 
per hectare. 


Total production, 
in quintals. 


Area under 
cultivation. 
in hectares. 


Winter 
per: 534,333 (536,947) 17.5 (14.4) 9718,217 (7,738,887) especially open to 
wheat 63,085 z the expenditure of sever 

08 5 (15.0 980,126 (1,084,904) 3 3 
Winter 5 (68,820) 16.5, (15.9) Á the control of the public or Parliament. 
Tye 822,157 (811,406) 17.6 (18.7) 14,478,239 (11,094,706) 


meadow 1,382,783 (1,384,760) 


In most cases, it will 
the average yield per hectare were superior 


in 1924. 


Criticism of 


estimates of the Free City for 
which passed their final 
March 24, have been § 


mainly 


despite the present 
reconstruction programme 
the Government 6 
ziger Zeitung, quite praiseworthy 5 
it has not been carried out. 


economies that were to be effected, particularly by a 


essential parts 


Average yield 
in quintals. 
per hectare. 


(10.3) 
17.3 (13.7) 


(14.3) 
(14.2) 
(16.5) 


(13.2) 
(4.1) 

(9.7) 
(12.3) 


(16.3) 
(12.2) 


m 
wo 
=) 


(8.7) 
(5.6) 
(6.8) 
(85.7) 


118.2 (103.2) 
187.1 (186.4) 


206.2 (276.5) 


292.0 (269.7) 


(i845) 


2.2 (2.3) 
(40.2) 
(28.2) 
37.4 (34.9) 


39.4 (87.2) 


DANZIG 
FINANCE 


ome time since w 


857 


Total production. 
in quintals. 


279,311 (268,524) 
67,824 (50,851) 
12,387,457 (9,647,114) 
13,043,583 (12,041,566) 
3,058,099 (2,600,925) 
141,297 (137,566) 
321,041 (341,924) 
60,299 (51,165) 
577,865 (608,969) 
125,025 (134,924) 
38,680 (42,163) 
67,160 (68,570) 
138,698 (122,681) 
95,927 (79,891) 
2,164,481 (1,839,681) 
72,881,633 (63,308,582) 
1,823,758 (1,403,295) 
90,748,036 (83,744,430) 
28,534,686 (26,517,545) 
5,215,774 (4,383,276) 
151,232 (158,971) 
34,400,673 (31,449,968) 
7,668,049 (7,199,912) 
3,093,261 (3,457,226) 
54,447,925 (51,513,827) 


be observed, the total crop and 
to the yield 


the National Estimates.—The national 
the current financial year. 

reading in the Volkstag on 
ubjected to severe criticism, 
on account of the optimism shown therein 
financial and economic crisis. 
drafted and announced by 
as, states the Dan- 
but in respect to the 
The various 


The 


dames an Gra number Oi State employees and a 


reduction of the departm: 
postponement of the 
claimed economies mı 


ental expenditure, led to the 
programme in order that the pro- 
ght be incorporated. And now 


the same encouraging declarations are being made, the 


programme has bee: 
the Volkstag, representing on 
disappointment 
perspicuity in regard 
and are unreal in 80 
direct opposition to t 


state of the Free City, 


picture of the extent 
State, which is far in excess o 


for the population. 


n re-drafted and duly submitted to 
the whole merely a bitter 
The estimates lack 
to the credit for fresh investments 
far as they reckon upon revenue in 
he present desperate economic 
besides disclosing a disquieting 
of the legal responsibility of the 
f its financial capacity. 


Tt is not clear whether the money required for new capital 


investments is covered by ordinary current revenue, 
whether it is covered by a single payment or distributed 


over a period of years and 
met by extraordinary 
This naturally leads 


to what extent, or is to be 
receipts in the way of loans, etc. 
to misunderstandings. The esti- 


mates for the Postal and Telegraph Department are 


this criticism ; it is a matter, too, of 
al millions of gulden without 
One cannot, 


for instance, recall that credit has been granted for the 
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erection of the wireless station at Glettkau. The public 
is ignorant as to the cost of construction of this station 
and cannot tell whether the work is being carried out 
economically or wastefully. It is simply known that 
the working expenditure of the Telegraph Department 
for the establishment and renovation of apparatus, 
technical installations, etc., amounted to 1,580,000 
gulden in 1924, 1,120,000 gulden in 1925, and 
$20,000 gulden in 1926. Telegraphic material for the 
construction and maintenance of the telegraph and 
telephone system required 2,320,000 gulden in 1924, 
1.500,000 gulden in 1925, and 345,000 gulden in 1926 ; 
for work in connection with the same department the 
sum of 880.000 gulden was required in 1924, the same 
amount in 1925, and 970,000 gulden in 1926. While 
there is a lamentable obscurity respecting the expendi- 
ture of millions of gulden, the estimates reveal a most 
painful exactitude in accounting for petty items of a 
few odd gulden. 


The worst feature of the estimates is their unreality. 
Some of the expenditure items have, for instance, been 
contracted so considerably that even a layman can 
immediately see the impossibility of keeping within 
the prescribed limits. On the other hand certain 
items of expenditure are unjustifiably augmented. 
The demand for unemployment benefits shows an 
increase of 25 per cent. as compared with the preceding 
year, and constitutes an intolerable burden. The cal- 
culations as to revenue can only lead to disillusion. 
With the prevailing economic crisis, the alarming 
number of bankruptcies and liquidations, the stagnation 
of industry, the extent of unemployment and the 
uncertain condition of commerce, to estimate the yield 
of the income tax at 14,600,000 gulden is sheer reckless- 
ness. Similarly it is difficult to see how the estimated 
sum of 1,100,000 gulden is to be obtained from the 
corporation tax when no new companies are being 
formed and existing concerns are being dissolved. 
The national estimates of the Free City, without includ- 
ing the budgets of the municipality and the other 
districts, run to a total of 117 mill. gulden, or over 316 
gulden per head of the population. The significance of 
this burden will be better realised when it is remembered 
that Poland is passing through a most critical period, 
because the nation cannot bear the burden of an average 
tribute of 78 zlotys per head of the population, and 
Germany is similarly suffering on account of the impos- 
sibility of meeting the imposition of 158 Reichsmark, 
per head of the population. Under such circumstances 
to expect the Free City of Danzig to contribute more 
than it is already doing is beyond reason. 


The Danzig Savings Bank in 1925.—-The Savings 
Bank of the City of Danzig has issued its report for the 
year 1925. The profit and loss account shows that 
after applying 260,650.08 gulden for real estate and 
after writing off 345,241.21 gulden the profits amounted 
to 348,998.80 gulden. Among the main items of 
revenue the following (in gulden): Interest on capital 
investments. 2,632,300.54 (2,699,116.93 in 1924): com- 
missions, 985.221.41 (804,140.47); fees and dues, ete., 
213,484 (263,968.52); and receipts from real estate, 
43,930.59 (36,636.63). Arnong the expenditure items 
are to be noted (in gulden): Interest on deposits, 
1,771.275.30 (1,804,941.62); administrative costs, etc., 
1.032,144.15 (735,766.71); and loss on the exchange, 
115.857.45 (70,864.97). On December 31 last the cash 
account amounted to 1,126,985.77 gulden, while eon- 
siderable sums were lying at the Bank of Danzig and 
other banks. Bills totalled 1,137,372.51 gulden and 
securities a further 470,288.50 gulden. The current 
deposit account was at 17,914,063.37 gulden, the savings 
deposits at 8,002,944.63 gulden. The total revenue 
amounted to 28,833,039.22 gulden and the total liabili- 
ties to 28.484,040.42 gulden. It has been decided to 
place a sum of 200,000 gulden to reserves and a sum of 
148,998.80 gulden to the valuation fund. (Danziger 
Zeitung.) 
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TRADE 


Maritime Trade during the First Quarter.—The re- 
turns of Danzig’s maritime trade for the first three 
months of the year give an entirely false impression, 
states Schiffahrt, Danziger Zeitung, of April 7 last, and 
mere superficial observers will deduce therefrom that 
the general economic conditions of the Free City have 
really improved. Whereas Danzig was formerly in 
complete possession of the Port and the traffic receipts, 
to-day the Free City merely plays the réle of a gate- 
keeper. The causes of the recent appreciable increase 
in Poland’s export trade have been clearly demonstrated 
by the Polish economist, M. Diamond, who has shown 
that this improvement and the excess of exports over 
imports have been brought about solely by forcing up 
the inland prices. This increased activity has naturally 
been reflected in Danzig’s traffic returns, but the causes 
are artificial and cannot be regarded as permanent. 
The inerease of traffic at the Port has not prevented the 
authorities from raising the dues, etc. 

The following table shows the number of incoming 
and outgoing vessels and the total net tonnage during 
the first three months of the year in comparison with 
the figures for the corresponding period of 1925, together 
with the total turnover of goods for those periods :— 


1925. 1926. 
No. of ships. Tonnage. No. of ships. Tonnage. 
Incoming ... 648 353,881 1,050 643,004 
Outgoing ... 634 355,507 1,031 640,654 
Turnover. 
Incoming 177,528 79,179 
Outgoing... 348,550 944,372 


Coal exports amounted to 530,355 tons. 

Poland was represented by only 9 vessels, with a 
total capacity of 7,085 tons; Danzig vessels numbered 
43, with a total of 14,948 tons. The flag list was headed 
by Germany with 441 vessels and a total of 201,300 
tons, followed by the Swedish flag with 229 vessels and 
148,169 tons, the Danish with 123 vessels and 108,164 
tons, and the British with 64 vessels and 74,200 tons. 
Only 10 French vessels with a total tonnage of 11,693 
participated in the Port traffic during this period. 

The number of emigrants passing through Danzig 
during the first quarter was 7,301, of whom 1,697 shipped 
directly for Canada and New York, 697 travelled via 
Copenhagen, 3,424 booked for London and 1,483 for 
Hull. The aggregate passenger traffic during this 
period amounted to 7,470 departures and 796 arrivals. 


Foreign Trade since the Introduction of the Danzig- 
Polish Customs Union.—A useful volume by Dr. Funk 
has recently appeared dealing with the characteristics 
of Danzig’s foreign trade since the beginning of the 
Customs Union between Danzig and Poland, from the 
numerous quotations of which as published in the 
Danziger Zeitung we have selected the following most 
salient features. The writer clearly states at the 
outset that the development of Danzig’s trade during 
this period must not be directly attributed to this 
Union, since there were other factors affecting it, 
notably the movements of the German mark and the 
introduction of the Danzig gulden, which tend to com- 
plicate the problem. It is, however, possible to indicate 
the main lines of this development since January 10, 
1922. when the Customs Union came into force, and 
particularly since April 1. 1922, on which date the 
economic boundaries of Danzig and Poland were regu- 
lated with certain limitations. 

The commercial activities of the Free City have grown 
fairly considerably, but important changes have taken 
place in the volume of the different commodities of 
exchange. In the place of cereals, which formerly 
represented the leading article of exportation, timber 
has come rapidly to the fore and appears likely to 
maintain its commanding position. By 1923 exports 
of timber and articles made of wood had already 
attained an annual value of 119 mill. gulden. In pre- 
war times sugar was an important article of exportation ; 
during the war and the period immediately subsequent to 
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the war it became insignificant, only to regain withm 
recent times its formor position. Amoug the new com- 
modities appearing in the foreign trade exchanges ure 
cotton fabrics, mainly from Lodz, Bielitz and Tomaszew ; 
petroleum, Machine oil and benzine, mainly from 
Poland, whereas they were formerly imported from 
America. Coal is now a most important article of expor- 
tation, as compared with former times. In regard to 
imports general increases may be noted. Artificial 
manures and fertilisers for the Polish and Danzig 
agricultural industries have become important items, 
amounting in the year 1923 to a value of 44 mill. gulden, 
while Taw cotton and wool have assumed practically 
like proportions. The growth of wheaten flour imports 
is largely due to the fact that Poland is cultivating more 
rye than wheat. Large quantities of fish are now being 
landed at Danzig, chiefly for Poland, and a British firm 
has lately undertaken the development of this branch on 
an extensive scale. Other imported articles of note 
now are saltpetre, tools, machinery. motors, iron and 
steel, coal and pyrites. Apart from the exchanges 
with Germany and Poland trade is mainly developing 
with Great Britain and the United States. Exports of 
timber and Sugar to Great Britain have been consider- 
ably augmented during recent times. There is a 
tendency for imports from America to increase rapidly, 
particularly in the ease of wheaten flour, cotton, wool, 
tats, saltpetre and manures. Exports to America are 
bat trifling. A remarkable feature is the development 
of the importation of superphosphates, phosphate of 
lime and bone-meal from North Africa. The commercial 
exchanges with Russia have so far proved insignificant. 
Trade with Germany has suffered somewhat since the 
Introduction of the Customs Union with Poland, but 
Cermany still occupies the leading position next to 
Great Britain in respect of Danzig’s imports. Germany 
18 the chief source of supply for Danzig’s requirements 
in iron and steel, tools and motors, and indispensable 
m regard to artificial manure imports; still more 


indispensable is this country as a market for Danzig’s 
goods. : 


The Tobacco Monopoly.— The time has now come for 
Danzig to make a decision respecting the introduction of 
monopolies, writes Herr Alphons Micalke in a contribu- 
tion to the Danziger Zeitung. This regrettable necessity 
iS occasioned on the one hand by the agreement of 
October 24, 1921, concluded with the Polish Republic, 
and on the other by the financial difficulties of the Free 
‘ity. The pressure of circumstances compels Danzig 
to nationalise a portion of the free economic activity. 
Attention is being first given to the introduction of 
monopolies for tobaceo and spizits. The tobacco mono- 
poly is confronted by some complications. Shortly 
before the Separation from Germany a number of new 
tobacco concerns were established, although Danzig 
already Possessed an adequate number. This mush- 
room industry has suffered greatly from the economic 
relations between Danzig and Poland, and the Danzig 
Se now compelled to rely almost entirely upon 
as for their market, At one time the cigarette 
p ories were turning out five million cigarettes per 

ay: Two and a half years ago cigarettes held a respect- 
able position in Danzig’s export trade ; to-day the 
exportation of any appreciable quantity is quite impos- 
sible. The imposition of a higher duty on raw tobacco 
Jpected the industry very severely. The Danzig 
p ee realised that the tobacco industry was 
coming ruined and has been conducting negotiations 
with a view to saving the situation. The conditions 
could not become worse and at a recent meeting the 
ee themselves declared in favour of the 
7 oem Which is generally regarded as inevitable. 
of eee nents difficulty is to decide upon the type 
fag ee to be introduced. Many of the manu- 
ie es are in favour of an absolute monopoly with 
snpportir. compensation, while others are as strongly 
me ing the so-called trade monopoly. The absolute 
Poly would cost the State an enormous amount of 
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money ; at the present stage of Danzig’s finances the 
trade monopoly is preferable. The adoption of the 
lattor system would mean that the deliveries of tobacco 
would be made on account of the State, and the factories 
would receive a certain “‘ wage ” for the work of manu- 
facturing and could still supply their own present 
markets, and at the same time be relieved of the trouble 
of paving taxes, duties, etc. The State would not require 
a great capital outlay, the industry would þe free from 
risks, while credit business would be eliminated from the 


trading section. 


SOCIAL AND LABOUR CONDITIONS 

Unemployment in February and Relief Works.— 
There was a further increase in the number of unemployed 
during the month of February, although the movement 
was not at the same rate as in the preceding period. Tt 
is generally considered that the worst stage has been 
passed. The total number of unemployed registered 
at the end of February was 22.411, as against 20,715 at 
the beginning of the month, The Government has 
inaugurated relief works to give employment to some 
3,600 unemployed. It is expected that twice this 
number will be engaged when the days draw out suffi- 
ciently to enable double shifts to be worked. It is also 
reported that a loan of £1,600,000 is being negotiated 
for the purpose of building dwelling-houses in Danzig. 
(Danziger Zeitung.) 


FRANCE 


POLITICAL AND FINANCIAL 


Revenue Returns and Treasury Liabilities.—The 
Budget having now been passed in so far as its main 
lines are concerned, there remains only the definitive 
estimates of expenditure of the various Government 
departments, which have still to be approved by both 
Chambers. Two questions come now in the front: 
first, as to whether the equilibrium of estimated 
revenue and expenditure established by the Ministry 
of Finance will be realised ; and, secondly, as to how 
the maturing Treasury liabilities will be met (see THE 
Economic REVIEW, April 9). 

The revenue returns for March were published last 
week. Exclusive of exceptional resources, the figures 
are as follows (compared with those for the correspond- 
ing period of the preceding year), in millions of francs :— 


1926. 1925. Increase, 
January ... oad 3,929 2,676 1,253 
February ... or 2,210 1,879 341 
March ` ,, a 2,063 1,980 83 
Total as. 8,202 6,526 1,676 


In the opinion of the Temps (April 15) these results 
are not satisfactory ; with prices much higher than they 
were a year ago, the turnover tax and other ad valorem 
taxes should have yielded a much larger surplus than 
83 million as compared with March 1925. The small- 
hess of this increase is due to the fact that the principal 
direct taxes were paid this year in January, thus bringing 
down the collections in March. Direct taxation yielded 
Fr.268 million less than in March 1925, while the proceeds 
from indirect taxation were Fr.351 million higher. It 
may also be noted that the latter exceed the estimate 
by Fr.54.5 million. (There are no monthly estimates 
of direct taxation.) 

A classified table is published by the Ministry of 
Finance showing the Treasury receipts during the first 
three months under the different heads ; these figures 
show considerable advance compared with those for 
the first, quarter of 1925 (in millions of frances) :— 

1926. 1925. 
Direct revenue taxation .. 2,663 1,966 
Estate taxes and stamp duty 

1,813 1,478 


(succession duty included) 


ifferent kinds of luxury 
_ taxes , + g 337 242 
Indirect taxation of non- 
necessaries (alcohol, to- 


bacco, gunpowder) 


Increase. 
697 or 35% 


335 or 23°, 


95 or 40% 


1,125 903 222 or 25% 
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1926. 1925. Increase. 
Consumption taxes (Customs, 
turnover, Excise, ete., 
duties) Bod Bee eae 2,218 1,903 almoni 
Real estate and enterprises 
belonging to the State ... 46 34 12 or 35% 


8,202 6,526 1,676 or 26% 


Replying to an English paper which assumed that 
the receipts of the French Treasury would be at least 
4,500 milliona short of the expenditure, the Informa- 
tion (April 15) declares that this statement has no 
foundation and lays stress on the fact that the proceeds 
of three months’ indirect taxation exceed the estimates 
by 318 millions, thus showing a surplus. As to direct 
taxation, the corresponding figures are quite satis- 
factory and are thought to be normal for this period of 
the year. 

As to the other important question, that of Treasury 
charges outside the scope of the Budget, especially 
those connected with the payment of Fr.3,160 million 
on May 20, the Minister of Finance, after consulting 
the principal bankers, issued a statement to the effect 
that there will be no serious difficulties in the matter. 
The facilities given to the Treasury holders (see THE 
Economic Review, April 9) have had a satisfactory 
result, as according to the aforesaid statement they 
succeeded in attracting new subscriptions to Treasury 
bills. 

The yield of the extraordinary Loucheur taxes, 
which constitute the principal resources for the payment 
of maturing bonds, was Fr.569 million for the first 
three months of the year, but the bulk of the payments 
is expected to be made in April (some Fr.2,500 million 
more, according to the official estimate). 

Returns are also published of another extra-budgetary 
revenue item, the payments by Germany under the 
Dawes Plan during the first seven months of the second 
Dawes year (August 1925 to March 1926). Out of a 
sum of Mk.649 million France has received 316.8 million, 
representing in francs about 2,200 million. Of course, 
the real yield was much less than the sum put to the 
debit of France, especially as`far as the deliveries in 
kind are concerned, but these figures indicate that in 
the second Dawes year the German payments will 
probably yield the sum at which they are reckoned. 


TRADE 


Foreign Trade during the First Quarter.—The 
foreign trade returns for February have provoked much 
pessimistic comment over the adverse balance of trade. 
The March figures, however, show great improvement, 
the unfavourable balance being reduced to a com- 
paratively small figure. The value of exports and 
imports are as follows (in*millions of francs) :— 


Adverse trade 
Imports. Exports. balance. 
January ... ate 4,483 3,868 615 
February ... .. 5,245 4,409 836 
March T igs 5,095 4,960 135 
Total... ... 14,823 13.237 1,586 


The volume of foreign trade in March as compared 
with the preceding month also shows a decrease in 
imports and an increase in exports, particularly under 
the head of raw materials and semi-manufactured 
goods (in thousands of tons) :—- 


Imports. March. February. Difference. 
Foodstuffs aa sis act 442 430 + 12 
Raw material and semi-manu- 

factured goods abe - 3,315 3,576 — 261 
Manufactured goods “2 ras 189 139 t 50 
Total ... =. a 3,946 4,145 — 199 

Exports. 

Foodstuffs a cf pr 124 113 + 11 

Raw material and semi-manu- 
factured goods ao .- 2,415 2,246 + 169 
Manufactured goods —... eas 380 393 — B 
Total ... ae es 2,919 2,752 + 167 
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It will be seen from the above that the March statistics 
do not show such an adverse balance as the February 


figures. 

if we analyse the figures of the volume and value of 
this trade for the first three months of the year as com- 
pared with the corresponding period of 1925, some 
interesting features will appear :— 


Increase (+) or decrease (—) 
in 1926 figures. 


Imports. Value. Volume. 
Foodstuffs a + 47% + 28% 
Raw material and semi-manu- 

factured goods + 51% — 1% 
Manufactured goods + 42% + 28% 

Exports. 

Foodstuffs sy vse + 23% + 1% 
Raw material and semi-manu- 
factured goods a PEA = 


Manufactured goods 


feces 2007 + 7% 
Thus, the principal causes of the adverse balance of 
foreign trade for this period are seen to be the increase 
in imports of foodstuffs and of manufactured goods 
(28 per cent.) and the rise in the prices of raw materials 
in the world market. 


Movement of Prices.—The General Statistical 
Office has published the figures for March. According 
to these the general index number of wholesale prices 
in France, calculated on the basis of 45 articles (of 
which 20 are foodstuffs and 25 industrial products) 
and taking 100 as the basic figure of prices in 1914, show 
a slight decline as compared with the preceding months : 

March. February. January. 
645 649 647 
This is principally due to the fall in prices of the industrial 


products, while foodstuffs show on an average a slight 
rise i= 


March. February. January. 
foodstuffs... ase HR 535 531 
Tndustrial products 740 749 748 


Retail prices on the other hand show a steady 
increase :— 


1925 November 225 -ze 444 
December 35 sT 463 
1926 January sae tia 480 
February ee sie 495 
March ... aoe soe 497 


The index number of retail prices being principally 
in respect of foodstuffs, it does not show a decrease any 
more than does the wholesale index number for food- 
stuffs. 

The Paris cost of living commission has also published 
its index number for the first three months of the year. 
For a working class family of four it is reckoned at 
451 (100 in 1914), as compared with 421 in the fourth 
quarter of 1925. Expenses for food taken separately 
show a greater advance, being established at 473. 


INDUSTRY 


The Output of Coal.—In a preceding number of 
Tar Economic Review statistics were published 
showing the rapid progress of coal extraction in the 
devastated areas. The February figures are now 
available for the whole country. The January output 
was 4,251,000 tons for 25 working days, as compared 
with 4,088,000 tons for 24 working days in February. 
The average daily output shows a slight increase, as 
well as the number of hands employed, as follows :— 


Daily output. Number of 
Tons. hands. 
Average 1913 136,147 203,208 
January 1923 121,064 242,568 
» 1924 144,680 286,804 
2 1925 160,445 311,991 
a 1926 170,048 315,204 
February 1926 170,340 315,472 
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Tho coal mines of Lorraine having produced in I'ebruary 

au average of 17,937 tons a day, the daily output of 

coal within the confines of pre-war France will work 

te at 152,403 tons, or an increase of 16,256 tons or 

Thee cent. as compared with the pre-war output. 

= WO principal groups of coal mines (in pre-war 
rance) show unequal progress (in tons) :— 


Average daily output. 
TH r 1913. February Increase. 
œ midland and southern 1926. 
(ict E S a 44850 a 48,908 a5 ++ 9% 
e Nord and Pas-de-Calais 
mines (devastated areas) ... 91,298 103,435 -+ 13% 


It may be observed that the progress in the output of 
coal in the reconstructed mines is much more marked 
than in the other mines, this being chiefly due to the 
technical perfection reached in the former. 


GERMANY 
FINANCE 


The Banks’ February Balance-sheet.—The two 
months’ balance-sheet ending February 28 published in 
the Reichsanzeiger deals with 119 banks as compared 
with 125 on October 31, 1925. This number includes 
83 (on October 31, 89) credit banks, 20 (19) State and 
national banks, 3 (3) mortgage banks, and 13 (14) 
giro centrals. Owing to the drawing up of the annual 
reports no complete general balance-sheet for December 
31, 1925, has been published ; the following table, 
therefore, gives a general survey of the movement 
under the more important headings in the profit and 
loss account since the announcement of October 31, 
1925 (in millions of Reichsmarks) :— 

February 28, October 31, 


1926. 1925. 
Cash, currency and coupons +- os 106 106 
Credit with clearing banks eee x 76 101 
Bills and Treasury guarantees »-- ape EG, 2,086 
Credit with banks and banking firms .-- 1,420 1,261 
Loans and guarantees fy z 306 270 
Advances on goods and shipments -- 497 443 
Stocks and shares . aed nda 214 187 
Daley eI 5,272 
Creditors .., oaf ia <P te 8,909 8,557 
Deposits included in aoe ite dpa 5,158 4,670 
Acceptances and cheques one 7 368 394 


T he increase in creditors is particularly noteworthy, 
consisting as it does chiefly of augmented deposits. 
This state of affairs is satisfactory up to a point, as a 
sign of recuperation in the formation of capital, but it is 
also partly due to the fact that bad business conditions 
have rendered inactive capital which would otherwise 
have been in request from day to day. In this connec- 
tion it may be noted that debtors have decreased, 
although more use has been made of bills as a means of 
credit. Nostro credits have further increased, partly in 
consequence of deposits lodged with foreign banks. 
Ue amburger Fremdenblait, March 31.) 

4 Vhe Kölnische Zeitung (March 31) analyses the 
February balance-sheets of the six great Berlin Banks, 
which have also published statistics for December 31, 
1925, Pointing out that the period under review was 
characterised, according to the recently published 
annual reports of the banks, by an unmistakable 
upward tendency. The improvement, however, can 
only be said to apply at present to banking and Bourse 
business, for the general economic position shows but 
little change according to February figures. The 
total of debtors and creditors of the six great Berlin 
banks (the Handelsgesellschatt, this year as hitherto, 
abstains from the publication of interim balance-sheets) 
P shows a slight increase as compared with December 
to BOE the creditora having risen from R.Mk.4,519 
ann k.4,530 million, the debtors from R.Mk.2,300 to 

400 million, Deposits included under creditors show 
a relatively small decrease, from R.Mk.2,246.1 million in 
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December to BR.Mk.2,195 million. Within the debtors 
coluunn the ratio of uncovered to covered outstanding 
amounts has shifted to the advantage of the latter. 
Owing to animation in the banking and Bourse business 
advances on goods and securities show a general large 
increase. On the other hand the bill portfolio has 
shrunk slightly, from R.Mk.1,250 million to R.Mk.1,243 
million in consequence of the prevailing liquidity on 
the money market. Cash and credit with banks, taken 
together, have decreased from R.Mk.882 million to 
R.Mk.742 million, so that on an average liquidity has 
decreased. Stocks and shares have increased from 
R.Mk.64 million to R-Mk.71.5 million. 

The position of the six great Berlin banks is shown in 
the following table (in millions of Reichsmarks) :— 


Dec. 31, Feb. 28, 
| 1925. 1926. 

Cash, currency and coupons «. Te Sa 66.9 
Credit with T oe a J tale 42.3 
Bills and Treasury guarantees ... coo Web oes 1,243.9 
Credit with banks and banking firms ... 700.5 631.8 
Loans and guarantees... .. oe 129.1 184.8 
Advances on goods and shipmerts -.. 463.4 439.5 
Stocks and shares sn te 63.3 71.5 
Temporary participation ne ee 70.5 64.4 
Permanent participation ae 050 103.1 137.5 
Outstanding amounts... au boa 2,382.9 2,399.7 
Creditors ... ae sa abe A 4,686.1 4,530.2 
Deposits included in above a Ea 2,246.1 2,194.7 
Acceptances and cheques . = 253.2 241.5 
Balance-sheet total sin ia - 5,453.0 5,466.2 


The Deutsche Allgemeine Zeitung of April 1 reckons 
that the February balance-sheet of the six great banks 
shows a general depreciation of about 2 per cent., as the 
fluctuating debts rose from R.Mk.4,929.3 to 4,946.8 
million, while liquid funds decreased from R.Mk.2,814.1 
million to 2,735.7 million, and attributes this to a 
natural reaction after the strenuous endeavours on the 
part of the banks to show a favourable annual balance- 
sheet. 


Improvement in the Share Market.—During the 
month of March the level of Bourse quotation rates, in 
spite of Auctuations, has risen to a very considerable 
extent. The demand once more centred around certain 
special categories, but spread later to a large number 
of hitherto neglected investments. The following table 
shows the position of shares officially quoted on the 
Berlin Exchange at the close of March in comparison 
with the previous month : 

Value, Endof March End of Feb. 


Percentage of 


gold parity. percentage. percentage. 
Under 50... ae 215 24.2 37.4 
From 50t075 ... 251 28.2 25.1 
From 75 to 100... 196 22.0 19.5 
From 100 to 150 ... 198 2279 16.4 
Over 150 hie 30 3.4 1.6 


According to this table 25.6 per cent. of all shares 
stood at or over parity as compared with 18 per cent. 
in February. The doubling of the number of shares 
quoted over 150 per cent. is particularly striking. It 
may be assumed that the great majority of shares 
quoted at over 75 per cent. are furnished with an 
adequate dividend. Even in the class of shares between 
50 and 75 per cent. there are a number which pay a 
reasonable, if small, dividend (5 to 6 per cent.). The 
classes of investments which have chiefly contributed 
to the upward movement are bank, shipping, brewery, 
chemical, potash and electrical works shares. The 
hitherto neglected machine and automobile shares 
came in for a share of interest. At the close of the 
month the improvement in share quotations made 
further considerable progress in view of the reduction 
of the discount rate by the Reichsbank and the abnormal 
liquidity on the money market, so that several shares 
reached hitherto unattained rates, such as the I.G. Dye 
Industry (Aniline), Siemens and Halske, the Allgemeine 


Single copies of Foreigu Affairs, an American Quarterly Review, 
may be obtained of all leading booksellers or through the Inter- 
national News Company Limited, 5, Bream’s Buildings, London, 
E.C.4, price 6s. 6d. Annual subscription 28s., post free. —Advt. 
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Elektrizitats Geselischaft, the great shipping com- 
panies, ote. The most valuable shares on the Bourse 
aro now as follows :— 
Roddergrube : Rate, 335 per cent.; dividend, 24 per cent. 
Vereinigte Glanzstoff : 282 per cent.; dividend, 15 per cent. 
Berliner Kindl Brauerei: 252 per cent.; dividend, 20 per 
cent. 
Gebr. Bohler: 237 per cent.; dividend not yet fixed. 
(Hamburger Fremdenblatt, April 1.) 


INDUSTRY 


General Industrial Conditions in March.—According 
to the report of the Prussian Chamber of Commerce the 
economic situation experienced slight stimulation in 
certain directions during March, but in view cf the 
depression in the key industries (coal and iron) and in 
agriculture it is impossible to speak of a general improve- 
ment yet. 

A further depreciation in the situation of Ruhr coal 
mining occurred during March. The daily average 
output, which amounted in January to 345,000 tons 
and in February to 335,000 tons, is not likely to have 
exceeded 320,000 tons at most during March. The 
growing number of unworked shifts is particularly 
ominous, as they are the precursors of imminent reduc- 
tions in working and shutting down. In the disputed 
area sales were only effected at a loss, under the influ- 
ence of sharp competition from the neighbouring foreign 
coal districts, also suffering from difficulty in finding 
a market for their output. The sales of the Syndicate 
during the first 20 working days in March show a decrease 
of 11 per cent. as compared with the corresponding 
period in February. The standing stocks show a slight 
increase. Up to March 25 the number of shifts unworked 
owing to absence of demand amounted to 739,326. The 
total number of hands employed in Ruhr mining was 
383,599 at the end of February, and up to March 15 a 
further 11,716 were dismissed. 

Sales difficulties continued during March in the Upper 
Silesian coal district. Even the deliveries of coal to 
the Reichsbahn are inclined to diminish. The building 
material industries alone showed a somewhat increased 
demand for coal. Export also is 53,306 tons below the 
already poor figure for February. Under these condi- 
tions the standing stocks have increased from 65,138 
tons at the end of February to about 90,000 tons on. 
March 24. 

Conditions in the Siegerland mines have grown 
steadily worse during March. Both output and sales 
of iron ore show a decrease of 60 per cent. as compared 
with the same month of last year. The cost of pro- 
duction has increased to an extraordinary degree owing 
to the depth of the mines and the quantity of water in 
them. The large number of unemployed will be further 
increased by the shutting down of one pit at the begin- 
ning of April. The situation in the Lahn and Dill 
district is equally bad. 

Sales have experienced a further considerable decrease 
in Central German brown coal mining. Briquettes had 
therefore to be stacked in almost all the mining districts. 
There was a heavy increase in unworked shifts, and a 
reduction in the number of workers cannot long be 
avoided. 

The sales of the Potash Syndicate decreased from 
1,855 million d.ctr. in February to 1,250 million d.ctr. 
in March. The demand from German agriculture 
increased after the draining off of water from the fields 
and meadows, but, owing to lack of capital, in most 
cases only the cheapest salts such as kainite and 40 
per cent. potash manure salt were asked for. Foreign 
sales showed a decrease. 

There has been no great change in the rolled iron 
market in Rhineland Westphalia, though here and there 
a little increased activity was discernible. The scrap 
market was very quiet and there was no activity in pig 
iron business. The retrograde movement which set in 
in February on the export market has continued. 
Prices for syndicate products have experienced no 
change, but prices for medium and fine sheet not subject 
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to the syndicate have weakened. On the foreign market 
there is sharp competition, the prices being consequently 
low and involving loss. The reduction of output is 
fixed for April at the old rate of 35 per cent., but the 
actual reduction at most of the works will exceed this 
figure. 

In the Siegerland iron industry there has been a 
slight improvement in market conditions for pig iron 
semi-products and sheet metal. The hoped for improve- 
ment in pig iron business in Upper Silesia did not 
materialise, but the rolled iron business was somewhat 
more active. 

Orders for east iron were more numerous, probably 
owing to the reduction of Mk.4 per ton in the prices. 
The steel tube works are very scantily occupied. The 
Upper Silesian sheet rolling mills were far from working 
to their full capacity, and the prices for sheet iron are 
falling. In sheet zine there was a decrease of Mk.3 
per 100 Kg. during March. 

There has been no increase in the oceupation of the 
Diisseldorf machine industry. Very few orders came 
in, but enquiries for special machines have increased 
both from home and abroad, without however leading to 
many contracts. American competition is hampering 
the foreign market and is affecting even the home 
market to an increasing extent. The growing inflation 
in France and Belgium renders competition with those 
countries extremely difficult. 

The position of the locomotive and wagon industry 
shows no great improvement. A few orders for loco- 
motives came in from South America, but there are 
still none from the Reichsbahn. There has been no 
improvement in the agricultural machine industry this 
spring, owing to the unfavourable conditions prevailing 
in agriculture. 

In the chemical industry the amount of employment 
decreased slightly. The export business in dyestuffs 
was unable to make headway. Contracts and consign- 
ments were fairly satisfactory in pharmaceutical and 
photographic articles and also in artificial silk. The 
home demand for fine chemicals increased, but foreign 
business left much to be desired (Wiesbaden, Halle, 
Görlitz). 

The situation was not uniform in the electro-technical 
industry. Frankfurt-am-Main reports an improvement 
in the market owing to reduced prices, while Berlin 
complains that orders are falling off. In the motor 
industry conditions have somewhat improved, though 
the decrease in prices continues. The Elbing motor 
industry, however, has had to reduce its activity by 
half. The position of the shipping industry is very 
serious (Kiel, Elbing). The film industry has shown 
increased activity as compared with the previous 
month, but only 415 out of 720 available days in the 
various studios were utilised. 

Occupation in the building market has become rather 
more favourable with the turn of the year, but leaves 
much to be desired. The erection of business establish- 
ments and large private houses is at a standstill. The 
work at present in hand consists chiefly in developing 
the schemes drawn up last autumn. There was increased 
activity on the building materials market. 

In the lime industry a good demand from agriculture 
was counterbalanced by a very poor one from the iron 
and steel industry. Business was a little brisker in 
the timber market, though the demand from the paper 
market was very small. There was very little activity: 
in the book printing industry. In the newspaper 
industry advertisement business is very depressed. The 
situation in the book trade has become more acute ; 
price reductions and clearance sales have not affected 
any improvement in the general position. 

A general improvement has begun in the conditions 
of the spinning mills. Business in the wholesale cloth 
trade has also been more animated since the beginning 
of the spring (Berlin, Aachen, Kottbus). An improve- 
ment was expected in the cotton industry, but occupa- 
tion in general was very slight (Berlin, Miinchen-Glad- 
bach). Thero was still no sign of improvement in the 
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silk and velvet industry, but in the wholesale silk and 
velvet trade the number of orders increased somewhat 
(Crefeld). The Position of the linen industry is still 
bad, but there are some signs of improvement in the 
underlinen industry (Kottbus, Bielefeld, Barmen- 
Elberfeld, Breslau). 

There was a slight improvement on the leather 
market, The leather industry is buying quantities of 
hides and fells, and though the industry has worked up 
to the present under restricted conditions it will be 
Possible to increase the output, especially in seasonal 
goods, for which the demand has sometimes been greater 
than the supply. ‘The shoe factories are buying leather 
again, though a number of factories are working 
part-time only. 

The position of the margarine factories and the 
margarine trade was generally satisfactory (Crefeld, 
Altona, Berlin, Halle, Harburg). The situation of the 
meat and fish industries was unsatisfactory, and there 
VTE no great improvement in the conserve industry 
(Bielefeld, Frankfurt, Stralsund). The brewery industry 
has developed favourably on the whole. 

The wine business was rather more brisk. Production 
was strictly limited in the tobacco industry, working 
restrictions having to be resorted to in some cases 
(Minden). 

In the retail trade business was enlivened by the 
Easter holidays. Food stores and chemists were 
satisfied with their turnover on the whole. The manu- 
factured goods branch reports increased takings. The 
building materials business shows a slight improvement. 
In articles of clothing and footwear business in general 
is below the level for 1925 (Halberstadt, Berlin, Barmen, 
Elberfeld). (Frankfūrter Zeitung, April 7.) 


SOCIAL AND LABOUR CONDITIONS 


The Cost of Living.—The decrease in the cost of 
living maintained in J anuary and February has continued 
through March, though somewhat more slowly. The 
existing difficulties with regard to sales have but little 
effect on prices, and reductions chiefly occur in the case 
of goods sub ject to foreign influence as regards the fixing 
of prices, such as metals and textiles. The German 
&ram market is at present set in a contrary direction to 
the world market. A speculative rise in Chicago 
followed by a slump had little or no effect on the Ger- 
man market, where the treatment of the rye valorisa- 
tion question has had a stiffening eftect, which has 
touched not only rye but wheat and all the other 
varieties of grain and their by-products. Apart trom 
this, the German market has followed the foreign 
markets fairly consistently, though it should be remem- 
bered that where finished products are concerned cartel 
prices are given which are often undercut in trade. The 
general index number for 100 articles has dropped 0.9 
ber cent., 18 articles are dearer and 28 cheaper. The 
development of the index number in the individual 
groups is shown in the following table :— 

January February March 


r 29. 27. 30. 

Food and delicacies 139.05 134.20 133.14 
Textiles and leather 167.14 159.10 158.97 
Minerals 133.99 135.55 131.63 
Sindy? S eae GE MISO SIS 152 38 OE 
Ternttial finished products 139.70 139.42 137.69 
Total index of 109 goods ... [40.69 138.73 137.50 


In Group I. (food and delicacies), in which 7 articles 
were lower and 9 higher, there is a decrease of 0.8 per 
cent. Apart from the grain prices, fodder has risen 
slightly. Fruit, eggs, lard, butter and hops are cheaper. 
There is little change in Group II. (textiles and leather) ; 
the index number has dropped 1 per cent., the four 
increases (hides, leather, rubber and wool) equalising 
the decreases in textiles, raw materials and semi- 
manufactured goods. In Group IIT. (minerals) prices for 

39 metals and silver have dropped considerably. This 
group, with an index number decline of 2.9 per cent., 
shows the heaviest drop, eight prices having decreased 
and none increased. In Group IV. (sundry) five prices 
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have risen, including benzine, benzole and fertilisers, 
while prices for firewood and building wood only have 
decreased. The index number of this group has risen 
by 0.7 per cent. Group V. (industrial finished products) 
shows a decrease of 1.2 per cent., five articles having 
fallen and none risen. In this group there is a great 
deal of underbidding which cannot be shown in the 
index number, which is based on cartel prices. Textile 
and wood products are chiefly subject to underbidding. 

The comparison of 10 foodstuff prices in the whole- 
sale and retail trade also shows a tendency to decrease, 
in the first case by 1.7 and in the second by 2 per cent. :— 


Wholesale. Retail. 
Dec. 31, 1924 506 nas 171.16 163.04 
April 29, 1925 D 143.09 145.37 
July 30, 1925 ee ore 156.58 156.72 
August 31, 1925... eae 151.10 146.07 
Sept. 30, 1925... boo 152.35 150.36 
Oct. 30, 1925 Bs Sco 149.75 150.49 
Noy. 30, 1925 ... sig 150.96 152.28 
Dec. 30, 1925 ne an 149.18 150.77 
Jan. 29, 1926 E 147.78 148.00 
Feb. 27, 1926 Nee st 141.99 144.94 
March 30, 1926 ... aes 139.54 142.13 


(Frankfurter Zeitung, April 1.) 


HOLLAND 


POLITICAL AND GENERAL 


Extension of Discount Facilities to German Banks 
in Holland._-The Bank of the Netherlands, says the 
Gazette de Hollande (April 9) has announced that it is 
prepared in principle to extend discount facilities to 
Jerman banks and bankers established im Holland 
subsequent to 1914, and to declare their acceptances 
discountable, subject to the following regulations. 

For the discounting of acceptances it is required (1) 
that the acceptor be a resident in Holland and either 
a Dutch national or registered as a Dutch firm or 
company ; (2) that every acceptance before being issued 
shall be submitted to the Bank of the Netherlands, the 
Bank reserving to itself the right of making special 
arrangements in the case of small amounts by which 
bills of exchange may be notified after acceptance ; 
(3) that bills of exchange shall be pure reimbursement 
bills for the financing of imports mto the country of 
the person for whose account they have been accepted ; 
(4) that proof that the acceptance corresponds with the 
above requirements be laid before the Bank of the 
Netherlands if so desired, the acceptor being obliged to 
allow inspection of the necessary documents in his 
office should the Bank so desire; (5) that every bill of 
exchange discountable in principle be reported to the 
Bank immediately upon acceptance, with particulars 
of date, amount, the mark agreed upon, and the tran- 
saction to which it has reference ; (6) that the acceptor 
send in his balance-sheet and profit and loss account 
regularly to the Bank, with adequate explanatory notes. 
When declaring any acceptance in principle discountable, 
the Bank of the Netherlands leaves for the moment the 
financial strength of the signatories to the bill out of 
consideration. The decision in respect to this is taken 
when the pill is presented for payment. Attention, 
however, is paid to the proportion of the acceptor’s 
assets to the total amount of his acceptances. 

For admission to discount it is required (1) that the 
discounter be established in Holland or registered as a 
Dutch firm or company; (2) that he shall regularly 
submit his balance-sheet and profit and loss account to 
the Bank of the Netherlands, with adequate explanatory 
notes, the Bank eventually to be allowed to inspect the 
necessary documents and books in the discounters 
office. The amount to which the Bank of the Nether- 
lands will discount bills will depend partly on the assets 
of the discounter, but a guarantec for the obligations of 
the discounter given by & third party may influence the 
decision. ‘The Bank of the Netherlands further reserves 
to itself the right to refuse discount of certain bills 
without giving any reason for such action. . ‘The 
grounds for such refusal might be (a) too little variation 
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in the discounts as regards amounts and the signatories 
to the bills ; (b) the financial strength of the signatories 
at the date the bills are presented; (c) too great one- 
sidedness in the matter of the discount. 

Although the above conditions seem very onerous at 
first sight, writes the Algemeen Handelsblad, it would 
appear on enquiry that the decision has been received 
with great satisfaction in German banking circles, where 
in fact general admission to discount by the Bank of the 
Netherlands had not been expected. With regard to 
the question of nationality, it is a well-known fact that, 
with the exception of the Deutsche Bank, all German 
banks established or represented in Holland have 
adopted the form of Dutch banks. For the present, 
therefore, the Deutsche Bank will be excluded from 
the arrangement. Obviously the reason why the con- 
dition of Dutch nationality has been imposed is because 
it would be easier for a foreign bank to discontinue a 
business carried on in the form of a branch office than 
if it were in the form of a Dutch limited company. But, 
it is pointed out, in the event of bad faith even the latter 
form affords no sufficient guarantee, as such a business 
could be drained by the mother bank; only the con- 
dition laid down by the Bank of the Netherlands makes 
for greater security. Further, the condition of Dutch 
nationality is in the interest of Holland, as it would be 
difficult for a branch of a foreign bank to transfer profits 
made in Holland to the head office in order to evade 
taxation. As regards the effect of the new arrangement 
on the discount market, it is generally expected, says our 
contemporary, that in the near future this market will 
not become much easier. In fact, when the German 
banks established in Holland issue to an increased 
amount credits in guilders, which so far they have done 
partly through London and therefore in pounds sterling, 
the change will require a certain amount of preparation. 
The overseas exporters who draw in guilders must have 
the certainty of being able to sell their bills in thei 
own market. lf business develops as it is hoped it will, 
it may be expected that more Dutch capital will in 
future be invested in discounts, so that in times of easy 
money capital will show less inclination to be diverted 
to other countries, as has happened of late, unless the 
difference in interest is too considerable to prevent its 
leaving the country. 


TRADE 


Foreign Trade Returns for January and February. 
—The foreign trade returns for January says In- en 
Uitvoer (March 1), afford no grounds for rejoicing when 
compared with those for the preceding months. The 
value of the imports was equal to that for December 
and to the average for 1925; but on the export side the 
value was FI.19 million less than in December and 
actually Fl. 28 million below the average for last year. 
As a matter of fact exports in January represented only 
59.5 per cent. of the imports. The returns for February, 
however (ibid., March 29), were somewhat better, as 
imports showed a reduction of FL8 million and exports 
an increase of F'L8 million as compared with January, 
the adverse trade balance working out at F1.67 million 
as against F1.83 million. ‘The subjoined tables give 
analyses of the returns according to the following 
classification of goods: (æ) Live stock; (b) Foodstutis 
for man and beast and beverages—(i) raw materials 
and semi-manufactured goods, (ii) manufactured goods ; 
(c) Raw materials and semi-manufactured goods—(i) 
of animal origin, (ii) of vegetable origin, (iii) of mineral 
origin; (d) Manufactured goods; (e) Other goods; 
(f) Gold and silver specie and bullion : 


JANUARY. 

Imports. Exports, 
Tons. FI. (1,000). Tons. FR (1,000). 
TTO 1,23] 403 853 700 
(6) i E 261,987 44,005 $8,805 23,212 
ij Dive 112,308 16,956 69,450 28,628 
() i Soc 9,427 8,068 5,439 3,234 
ii oe 203,862 45,820 28,082 10,014 


iii Ese 959,687 22,294 528,472 7,688 


[APRIL 23, 1926 
Tons. F1.(1,000). Tons. Fl. (1,000). 
(d) isd 320,578 67,127 194,696 47,222 
(e) a oe 1,145 369 1,904 881 
1,870,225 205,092 917,702 123,579 
(P) n$ = 12 16,517 1 128 
Total ... 1,870,237 221,609 917,703 121,707 
FEBRUARY. 
Imports. Exports. 
Tons. FI, (1,000). Tons. FI]. (1,000). 
(a n sts 1,107 385 671 580 
(b) i "E 218,673 37,025 96,540 24,065 
ii oe: 101,340 15,048 79,308 30,253 
(ec) i oF 9,331 8,337 6,359 3,255 
ii a 157,055 37,774 30,616 11,104 
iii er 1,159,841 23,759 556,280 7,592 
(d) ave Arn 373,828 74,797 188,625 51,432 
(e =e ties 1,313 346 2,939 1,465 
2.022.488 197,470 961,337 129,746 
(f) aa FA i 413 2 1,209 
Total ... 2,022,489 197,888 961,339 130,955 


With regard to the exchanges of manufactured goods, 
it is pointed out that these show a falling off in January 
as compared with the corresponding month of 1925 of 
only Fl.7 million, F1.6 million of which being in respect 
of manufactured foodstuffs and beverages (pure lard, 
margarine, wheaten flour and sugar), whereas the falling 
off in the total export trade of the country was FI.18 
million. It is satisfactory, however, to know that the 
trades which give employment to the largest amount of 
labour have been least affected by this decline. In 
February, on the other hand, the imports of manu- 
factured goods showed an increase of FI.3 million as 
compared with February 1925, while the exports rose 
to the extent of less than Fl.1 million. The following 
table summarises the trade in manufactured goods for 
the first two months of the year—(a) Foodstuffs and 
beverages, (b) Other goods—for 1925 and 1926 :— 


1925. Imports. Exports. 
Tons. F1. (1,000). Tons. FI. (1,000). 
(a) ass axe 149,777 27,904 169,709 66,979 
(b) 2 oo 833,265 147,186 337,774 97,040 
Total s. 983,042 175,090 507,483 164,019 
1926. Imports. Hzporis. 
Tons. FI. (1,000). Tons. F}. (1,000). 
(a) iss von 213,648 32,004 148,758 58,881 
(b) ses T 705,961 143,509 383,879 98,768 
Total (a 919,609 175,513 532,637 157,649 


Anglo-Dutch Trade Statistics.—Anglo-Dutch trade 
has become more intensive during the past few years, 
and Dutch exports to England in particular have steadily 
increased, says the Telegraaf, which gives the following 
figures of both imports from and exports to that country 
for the last five years :— 


Imports from 
England. 


Exports to 
England. 


LEPIL oo TE FE512,031,837 F1.351,617,617 
1922 ... s Saa 323,569,214 302,968,565 
IHRAI coc eat as 308,317,292 359,601,021 
1924 ... ae a 305,600,289 413,923,305 
ODE : Bg 392,080,008 468,297,582 


The value of Dutch exports to Great Britain in 1925 
actually represents 26 per cent. of Holland’s export trade. 

As compared with 1924 Dutch trade with Great 
Britain shows considerable changes in the following 
fifteen categories of goods, the figures for which (in 
thousands of florins) are supplied by the Dutch Statistical 
Bureau :— 

Jmports from Exports to 


Great Britain. Great Britain. 
1924. 1925. 1924. 1925. 


}. Live stock and ani- 


mal products... 27,367 24,275 151,206 185,368 
. Vegetable products 21,844 78,037 51,517 56,231 


oo 


. Minerals, metals aud 
products not in- 
cluded in other 
groupa ..- aoe 
Gold and silver 
specie and bullion 12,107 67,802 13,845 70,303 


63,883 46,416 17,495 14,728 


AFRIL 28, 1926] 


to 
orts from Exports to 
Gat Britain, Great Priten 
1824. 1925. 1924. De 


4. sa mee flour 1,353 2,492 14,074 13,162 

5. Chemical products, 
medicines, paints, 
dyes, etc. ons 

6. Oil, resin, wax, 
į pitch, tar and dis- 
tillation producta 
of tar and sub- 
stances manufac- 
Ltured from such 
| Materials not 
ı otherwise speci- 
fied 


6,055 5,580 13,098 12,008 


21,271 [24,356 22,200 32,9334 


. Wood and articles 
; Manufactured from 
4 wood and such like mi 
materials, and fur- IG z 4,62 
niture of all kinds A 25 029 ete 
5. Hides, fells, leather 
and leather ware 
9. Yarns, rope and rope- 
work, tissues and 
fabrics, clothing 
and articles of 


7,916 8,876 14,468 10,763 


Py D 8 
fashion 107,193 117,731 26,141 34,14 
10. E rthenware, china- 
mare pottery, 3 
bricks and artifi- aon 1,204 1,132 2,209 
ee S4 322 355 3,351 T 
w = “3 950 3,450 121,786 20, 
- Paper . ste i 


13. Articles of consump- 


S po aie 8,301 43,407 59,580 58,992 


14. Vehic ft : i76; 3,583 
Cdan e Gp DAT S Des 
15. AJ other goods .., 27,848 27,8 S 5 
EE a N E 

Total [317,707 459,892 427,709 538,60 

ota oo. , 

Total excluding gold and 

aan specie and bul- 305,600 392,090 413,863 468,298 

100... 7 


LATVIA 


FINANCE 


The Financial Situation.—Latvian revenue retumas 
have shown considerable falling off in ieee 
the past financial year. Up to February 1 D ated in 
were Lat.16 million less than the ae ee the 
the Budget. The shortage chiefly or tae Gnomon. 
exploitation of forests and the flax and ee and eRe 
It may therefore be SPELA EU b lance 
will close with a deficit, or at best barely oe. 
The Latvian State railways returned a fener ared 
Lat.3,015,668 in the month of February as co Pees 
with Lat.2,374,533 in the same month ee Tint ers 
conveyance of passengers returned nee and andres 
Lat.71,065 ; freight, Lat.1,863,440 ; ilways in the 
Lat.270,452. The revenue of the State rai Sarco 
eleven months ending February on A 114 in the 
Lat.30,820,439 as compared with Lat. a 
“ame period of the previous Budget year. f Lat.31.08 
According to official statistics a ose o : a 
million in coin was in circulation on eu eee: 
of which Lat.7.30 million was in the Ban cS circu- 
while Lat.23.78 million or 76.51 per cent. was o 
lation. The Treasury notes in circulation ann million 
Lat.32.60 million, in addition to which a f Latvia 
of Treasury notes were lodged in the x “0 lation on 
The following legal tender was in circula 
February 1 (in millions of Lats) — 
Banknotes. State Treasury Notes. Per E 
27.38 32.60 aon 
Th comparison with the money in circulation D pa 
ł the total has somewhat decreased. a 9 er 
contributed 39.7 per cent., Treasury polen - 4 P 
cent., and coinage 28.4 per cent. of the total money 


ciroulation. (Riga Times, April 3, Rigasche Rundschau, 
No. 52.) i 
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TRADE 


i .—Statistics of Latvian 

Foreign ee Pe a available, so that it is 

ae oe e a comparison between the trade of 

Se E PR o The following table, which is 

Eoi F mits of Estonian marks, shows details 
ments balance of the two countries :— 


Imports. ap teas ieee 
Latvia. Estonia. ree > n 
7 15,264 9,332 11,9 Boat 
1923... 15,208 ee any 7300 
1038 2. 20'160 9,655 12,960 , 


: ia’s balance has thus risen 
: The E a tat ko 6.2 in 1924 and Stee 
from E.Mk. on last year to the value of nearly the 
1925, eee on gs imports. In Estonia, on the ot. i 
whole of mae it has been reduced from 3.6 milliard 9 
band, the de ne imports and exports balanced in 1925. 
ene EES W 4 Latvian imports shows that 75 per cent. 
The analysis R imported goods consisted of finished 
Stee on eRe ee the remainder representing 
products a nd semi-manufactured goods. It is of 
ae = a that 53,137 head of live stock were im- 
a ee 162 head exported. About 60 a ee 
S ae exports consisted ee ee ae 
eonia tured as the export of butter hegae 
products ane er cent. as compared with 1924. e 
increased Ee Latvia have increased very slo i 
ttal T lue of Latvian exports was double that gi 
pleas oe poe hilst in 1925 Latvia’s excess over 
ki ene i e per cent. According to the number 
oe Mee es Hee ae Estonia is more largely rebe 
of ue an ait market than Latvia in proportion 
onto e a exports repren about 25 Pits 
PES of ee population, and pe a pee 20 dollars 
per head of hers. (Revaler Bote, No. 63. 


. : s Tariff.—The Latvian 
A lartions pum Cen: 24 passed a number A 
aes $ m o Customs tariff, to come a i 
oe o publication. The T D 
2 mi 
subject to oes er plate glass pe 
es otton tissues and woollen materials ; 
mirrors, wool, is cae fresh vegetables, preserved 
: ace Me m sealed, strong alcoholic pov 
cee: mee ne ene and skins, boots, cut eis 
wines, pane a etable oils, red and white lead ani 
indiarubber, E appliances, silk yarns, tens 
ORS h, finer quality cotton tissues, jute flax 
valet ond pins 4 felt, woollen materials, tulle, _lace, 
a Hon caer ete hats and fancy toilet articles ; 
em proiden A increase—nuts, bottled fruit, cheese, 
a m is on send and turnery, rubber mixed with 
oe aaa s hard rubber manufactures, saccharine 
other materia on preparations, toilet powder and 
and ae and dyestufis, copper ee 
Sette! firearms, clocks and watches, piano 
and silk or ae We ee to an increased duty of 300 
ae ee ther articles on which various increased 
per cent., an KN are wheat, peas and beans, chocolate, 
a E cd es Portland cement and cinema 
sweets, jams, a TEO 
oe ee? oe a ; Eade E of March 27, 
aarding i nce, M. Blumberg, has stated that 
the Minister of F ue is expected in consequence of the 
ae ea Se object of the Government in making 
aed raniti i a curtail imports, and the articles 
Secure E those which are or can be produced 
affected are only As regards the rumours of a 
sae = Seog cost of living in consequence of 
E nein z e Minister of Finance believes that 
poe C articles affected cannot play any 
the small ae that respect. <A typical example of the 
decisive par oy creased tariff may be seen in the case of 
ae oe By 2 raised duties came into force en 
Ee a any increase in the cost of living 
anuary 
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resulting therefrom. The new duties will in any case 
have a stimulating influence on Latvian industry and 
will check the flow of money out of the country. 


INDUSTRY 


Industrial Development in 1925.-—-According to 
statistics published by the Ministry of Finance, on 
January 1, 1926, there were in Latvia 3,200 industrial 
undertakings employing about 51,300 workers. The 
number of undertakings has thereby increased by 602 
in the course of the past year, and the number of 
workers has been augmented by 3,200. 

The following increases are shown in the various 
branches during 1925: Of the 36] undertakings in the 
textile industry 65 are new additions and employ about 
500 hands, bringing the total number of persons em- 
ployed in the textile industry to 7,000; in the paper 
and printing industry 2} new undertakings are included 
in the total of 139, with about 100 new hands, bringing 
the number up to 5,400 in all; in the wood industry, 
out of a total of 274, 69 are new undertakings, and the 
increase in the number of hands was from 9,600 to 
10,000; in the metal industry 68 new establishments 
with 400 hands brought the total up to 346 under- 
takings and 9,600 hands; the mineral industry ex- 
perienced an increase of 25 new concerns with about 
150 hands (127 undertakings with 3,600 hands); in 
the animal products working up industry 47 new 
undertakings were launched employing about 300 
hands (144 undertakings with 2,300 hands). The 
foodstuffs and delicacies industry increased by 220 new 
establishments and 800 hands (total 1,381 undertakings 
with 9.000 hands); the chemical industry included 65 
new concerns with 400 hands in its total of 153 concerns 
with 2,800 workers; finally, 22 miscellaneous concerns 
were established employing 150 hands, the present total 
under this heading being 120 with 1,600 hands. 

From these figures it may be seen that the greatest 
number of new undertakings, 220, is in the foodstuffs 
and delicacies industry ; then follow the wood industry 
and the metal, textile and chemical industries. 

Tho following table shows the devolopment of Latvian 
industry :— 

Undertakings. Number of hands. 


1921 nee : 1,709 28,643 
1922 ee aa 1,906 31,827 
1923 bale ue 2,032 40,616 
1924 wae oat 2,598 48,134 
1925 3.200 51,200 


These figures show plainly that the basis of Latvian 
industry is both strong and sound, with the best of 
prospects for the future. (Rigasche Rundschau, No. 62.) 
The number of official bankruptcies in 1925 amounted 
to 148 involving Lat.663,903, as against 18 in 1924 to 
the amount of Lat.70,560. In January 1926 two Riga 
firms announced their insolvency. (/bid., No. 52.) 


Position of the Glass Industry.—There aro at 
present two Latvian firms, the “Stikls” and 
“ Annahütte ” Companies, which are engaged in the 
production of window glass. These two firms cach 
employ about 300 hands, their number being doubled 
during the busy season. The output amounts to about 
275,000 sq. metres of glass per annum to a value of 
J.at.864,000. This industry has recently been very 
hard hit by foreign competition. Last year about 
220,000 sq. metres of glass to a value of Lat.700,000 
was imported, chiefly from Czechoslovakia, which 
country, under pressure of over-production, exports 
glass below cost price. The manufacturers are now 
asking for a 25 per cent. higher protective duty on 
imported glass to enablo them to make technical im- 
provements and reduce the cost of production. They 
maintain that with this assistance they would soon be 
in a position not only to satisfy the home demand, but 
to produco for export. Tf, however, no steps are taken 
to protect this industry by increasing the inport duty 
on foreign glass, they will be forcod to close down 
entirely. (Rigasche Rianuschau, No, 62.) 


|Apni 23, 1926 


AGRICULTURE 


Development of Agriculture and Farming.—The 
Riga Times (April 3) publishes statistics of the area 
under cultivation, showing the development since tha 
war as compared with pre-war results (in thousands of 
hectares) :— 


Year. Rye. Wheat. Barley. Oats. Potatoes. Flax. 
1909-1913 350 32 19} 305 78) 69 
1920 ... 196 15 123 261 49 30 
1921 ... 226 18 146 299 58 34 
1922 ... 236 28 156 320 69 37 
1923 ... 266 42 178 383 79 56 
1924 ... 266 43 179 411 T4 60 
1925 ... 266 48 176 386 79 78 


The acreage under wheat and fiax cultivation has 
increased at the expense of barley and rye. No change 
has occurred in the area under rye since 1923. The 
chief increases in comparison with pre-war figures are 
in wheat, oats and flax, the high prices offered acting as 
a stimulus in the last case. The area under oats 
increases with the number of horses. Exports of 
barley, oats, peas and bran brought in Lat.1,758,234 in 
1924, while the import of wheat, rye, barley, oats and 
wheaten flour represented Lat.32,454,000, and there 
has been little improvement since then in the situation. 
These figures clearly indicate the necessity for further 
agricultural development. 

According to official statistics there were in 1913 the 
following numbers of live stock: 912,000 head of 
horned cattle, 996,000 sheep and 557,000 pigs as com- 
pared with 905,000 head of horned cattle, 1,235,000 sheep 
and 458,000 pigs in 1924. The home supply of meat 
suffices for home requirements and leaves a margin for 
export. The 1924 returns for meat exports amounted 
to Lat.1.17 million, in 1925 Lat.3 million and in 1926 
(estimated) Lat.6 million. It is estimated that the 
farmers slaughter and sell on the spot 150,000 head of 
cattle 400,000 sheep and 350,000 pigs. 

The dairy industry is also making great progress. 
Before the war there were 88 dairies, as compared with 
444 on January 1, 1926. A start is usually made with 
a hand-worked dairy, which is later converted into 
a steam plant business. ‘There are two large co-opera- 
tive organisations engaged im establishing dairies ; the 
“ Konsums ” Company and the Latvian Central Dairy 
Union. The “ Konsums” Company equipped last 
year 173 concerns, including 16 steam dairies, 12 
petroleum motors, 2 electrical plants and 14 hand- 
worked dairies. In addition to this five creameries 
with petroleum motors and 18 hand-worked establish- 
ments were set up, making a total of 44 dairies and 23 
creameries. 

The 1926-27 Budget provides Lat.3.5 million for 
loans to the dairies. This sum will be spent on dairy 
plant and on the erection of new buildings, and it is 
expected that about 150 new power dairies will be 
established. 


FOREIGN BANK RATES, 


Per cent. Per cent Fer cent. 
Amsterdam 34 | Dublin ...... 6 | Prague aene 6 
Athens ...... 10 | Geneva... 34 | Reval ......... 
Belfast ...... Helsingfors 7} | Riga 
Belgrade ... Kovno sse 7 
Berlin ......... lina bonm ctu 
Brussels ...... 4 | Madrid we 5 
Bneharest ... Moscow ..- 8 
Budapest... New York... 4 
Copenhagen... 5} | Oslo ... 6 
Danzig ses.. | Paria... 6 

The official discount rates of the State Bank in Moscow for 
bills at two months is 8 per cent., ior bills at four months 9 per 
cent. and for bills at six months 9} per cent. 


Sofia scie.<0: 
Stookbolm ... 
JEDE crane a VEE) 
Vienna sesa Š 
Warsaw ....-. 12 
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The Eco Della Stampa, Corso Porta Nuova 24, Milan, Italy.— 
This office reads for you all newspapers and reviews, and sends 
to you with all despatch cuttings concerning you. Terma of 
subscription will he sent on receipt of your card.—Ad0rt, 
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THE ECONOMIST'S BOOKSHELF. 


FACTORY LEGISLATION IN ENGLAND. 


Factory Legislation and its Administration 1891-1924. 
By H. A. Muss, B.A., Author of “ Casual Labour at 
the Docks,” etc. (London: P. 8. King & Son, 
Ltd. Price, 12s. 6d. net.) 

To the students of industrial history the study of 
factory legislation and its administration has, largely 
owing to the labours of Miss B. L. Hutchins and A. 
Harrison in their work “ History of Factory Legisla- 
tion,” long proved one of the most interesting and 
profitable chapters figuring in their enquiries, and it is 
&mong the merits of Mr. Mess’s new work that it supple- 
ments invaluably that earlier and indispensable survey 
of the same field. Mr, Mess is perhaps less concerned 
with the task of producing a purely historical narrative 
than were the earlier writers above-mentioned, but his 
work reaches out boldly towards other directions of 
real practical importance, and he succeeds in con- 
densing lucidly a mass of material, otherwise not easily 
accessible, relative to administrative problems and to 
the legal aspects of the existing legislation. For more 
than thirty years experiments in factory legislation and 
its administration have occupied public attention, 
and, in spite of all criticism to the contrary, immense 
strides have been made. It is the purpose of Mr. 
Mess’s book to give a history of those efforts, to record 
the achievements, and to point out and to comment on 
some omissions and some failures of the period. Good 
as the whole book will prove to those who study it, we 
cannot refrain from expressing the hope that attention 
will be fastened on the comments Mr. Mess makes con- 
cerning the omissions and failures he detecte in the 
period under his review. 

In accounting for the progress made in factory 
legislation and its observance, Mr. Mess does not 
hesitate to attribute a great deal to the zeal and com- 
petence of the factory inspectors. They have, he 
points out, had the advantage of wide experience, and 
they have carried ideas from one factory to another 
factory and from one industry te another industry: 
They have been fertile in suggestions and sometimes, 
as im the case of Mr. L. McNair who invented safety 
devices for the baking industry, in more than suggestions. 
Much, he thinks, may be attributed to professional 
pride, to that joy which most men and women take in 
doing Well & piece of work for which they are respunsible 
and in which there is scope for their talents. Few, if 
any, will feel disposed to deny this great and well- 
intentioned tribute to the factory inspectorate, 
especially in these days which find the average official 
labouring, and labouring socially, without thanks and 
without Praise, and in a direction in which anything 
short of vigilance on their part might prove fraught 
with disastrous consequences. 

: The Pioneering work of the best employers has, in 
the opinion of Mr. Mess, been the second biggest 

Personal factor, and much of the legislation his work 

records is just an effort to bring the rank and file of 

wes BRASS nearer to their experiments and practice. 

Many of the regulations for dangerous trades originated 

m this manner, and not a few improvements have been 

fue to the ingenuity and research of works chemists 

and works engineers. The introduction of the latter 
gise industry was largely due to the foresight of enter- 

E aE employers, though, perhaps, it would be possible 

or one to over-state and make too much of the under- 
tying motive in this case. As has so often happened in 
industrial history a shot aimed at one mark very 

tively has hit another, and with ensuing cause for 

Congratulation. 
© main findings of this book, Mr. Mess tells us, can 

x eee et in a few sentences, and they are worth 
ef Tecapitulation here. The period 1891-1924 is 

marked Y Breat advances in factory legislation. The 

Principle of laissez, faire waa virtually abandoned. 
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Medical and chemical science were applied to problems 
of industrial hygiene. The greatest improvements 
recorded were in unhealthy trades. There was no 
corresponding advance in safety, in spite of some 
successes here and there. Industry is probably almost 
as dangerous to-day as it was in 1907, and it was 
distinctly more dangerous in 1907 than it had been in 
189]. The reduction of the number of accidents is a 
task needing the most serious attention. This is, of 
all that is written in this book, that which needs to be 
stressed most. The italics are Mr. Mess’s own. Tho 
present high accident rate, he goes on to affirm, is taken 
as a matter of course by far too many people, employers, 
the workers and the general public. The disappearance 
of children from the factories is one of the outstanding 
good features of the period, but the legal regulation of 
hours of work has made little advance, and lags badly 
behind the common practice of to-day. Fresh industries 
have been brought within the scope of the Factory 
Acts. There remain other industries, notably house 
decoration and navvying, which should receive pro- 
tection. Mr. Mess thinks that a survey should be made 
of all industrial labour in order to see what protection 
it needs and obtains. The law, he finds, is reasonably 
well obeyed in this country, but the number of factory 
inspectors is inadequate to their task. Organised 
industries should take more and more part in helping 
to frame legislation and to enforce it, but the com- 
munity should not in any way abrogate, to them its 
ultimate responsibility. The establishment of the 
International Labour Organisation Mr. Mess regards in 
conclusion as potentially the most important happening 
of the years 1891-1924. It should, he believes, remove 
the fear of unequal competition, which has been one of 
the most powerful obstacles to progress in factory 
legislation. Moreover, there are likely to be immense 
gains from international surveys of industry, from the 
Setting up of international standards. and from exchange 
of administrative experiences. The work is well- 
indexed and a most useful bibliography is appended. 


ENGLAND AND THE WORLD. 


England and the World. Essays arranged and 
edited by F. S. Marvin.—Unity Series. No. VII. 
(London: Humphrey Milford, Oxford University 
Press. Price, 10s. 6d. net.) 

This, the seventh volume of the “ Unity ” Series for 
which Prof. F. S. Marvin is responsible, follows a School 
held at Bournemouth during the Easter week of 1925. 
Tn the preface, Prof. Marvin tells us that it was suggested 
by a desire expressed at the International Moral Edu- 
cation Conference of 1922 at Geneva that the history 
taught to all the nations of the world should have an 
international as well as a national bearing. Jt should 
have regard to the position of each nation in the inter- 
national order, what each people has gained from and 
given to the others in the course of its evolution. Such 
an idea has been the inspiration of all the writers who 
have contributed to this volume, and it is at the root of 
all the volumes in this series from the first onwards. 
It represents also an aspect of history teaching which 
the editor,in the course! of his experience as an inspector of 
schools, has found much needed by teachers in all classes 
of schools from the elementary upwards. With the need 
for a less purely nationalistic bies in history teaching 
Most of us are now conversant, and it is largely due to the 
efforts of Prof. Marvin and some of his collaborators 
that such a need is being understood, properly appre- 
ciated, and fed with the best fruit of historical scholar- 
ship. As to the desirability, even the necessity, of this 
main object there can be, as Prof. Marvin rightly says, 
no two opinions: “We must learn to appreciate our 
mutual debts and our mutual need of service if mankind 
is to face the future with any greater hope of united 
action or peaceful progress.” Jf the present volume is 
found to meet the demand of teachers at all adequately, 
it is hoped later on to produce a shorter and simpler 
work more suitable for beginners. In the meantime, 
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those who are interested in the question of reaching the 
beginner should not delay reading the very excellent 
paper contributed to this volume by Mr. F. J. Gould. 
It is neither desirable nor fair, however, that a reader 
should be referred to this, that, or the other chapter in 
what is a truly excellent volume when regarded as a 
whole, and if we depart from this ruling it is only in the 
hope that the essays of say Mr. W. J. Perry, Mr. R. G. 
Collingwood, Dr. A. J. Carlyle and Dr. G. P. Gooch, will, 
when read here, compel the reader to dip further into 
the other work of such writers. Mr. Perry’s paper is 
entitled “The First Civilization of England,” and 
covers ground upon which he is as competent to speak 
as anyone ; the same remarks apply to Mr. Collingwood, 
who writes on “ Britain and the Roman Empire.” 
Both of them deserve a wider audience. Dr. Carlyle 
deals, of course, with the Middle Ages, and Dr. Gooch 
with the eighteenth and nineteenth centuries. Dr. 
Gooch concludes his paper on the nineteenth century in 
the following manner, and his sentiments find an echo 
in most of the other essays :—“ The moral of our rapid 
survey is that we are living in a world whose parts are 
connected with one another by a thousand visible and 
invisible threads; that, as the countries advance, the 
contacts increase in number and intimacy; and that 
the perils which beset us can only be overcome by the 
joint endeavours of men and women of good will in every 
land. The eighteenth century was the age of cosmo- 
politanism, the nineteenth of nationalism. The task 
of the twentieth is to find a synthesis which combines 
what is best in the one-sided ideals of its predecessors, 
and allows every branch of the human family to find 
security and self-realization in the larger life of man- 
kind.” 


SHORT NOTICES. 


The Newspaper Press Directory and Advertiser's Guide. 
(London: C. Mitchell and Co., Limited. Price, 5s. net.) This is 
the eighty-first annual issue of this excellent directory and guide, 
of which it is no exaggeration to say that it is ‘‘ the standard work 
of reference with respect to the Press.” It is generally recognised 
as “ official,” not only in regard to the Press of Great Britain and 
Ireland, but also the British Dominions Oversea. In connection 
with this latter section the present issue contains an informative 
article on Inter-Imperial Trade and in which is discussed the 
general conditions and prospects of trade within the British 
Empire. Other special articles of note are written by The Rt. 
Hon. Sir Joseph Cook, G.C.M.G., High Commissioner for Austra- 
lia, entitled ‘‘ Australian Overseas Trade,” and by the Hon. Sir 
James Allen, K.C.B., High Commissioner for New Zealand, 
entitled “New Zealand’s Part in Inter-Empire Trade.” In 
addition to these are other articles of interest to the newspaper 
world—** Things that Matter in Advertising,” “ The Trend of tho 
Modern Press,” and ‘‘ The Legal Year in its Relation to the 
Press.” The Newspaper Press Directory shows that there are 
at the present time 2,149 newspapers in Great Britain and 
Ireland, distributed as follows: London, within the postal 
radius, 406, of which 23 are morning dailies and 5 evening dailies ; 
the English and Welsh provinces, including localised issues, 
1,330, of which 37 are morning and 79 evening dailies; Scotland 
235, including 7 morning and 9 evening dailies; Ireland 162, 
including 8 morning and 6 evening dailies. Immediately pre- 
ceding the gazetteer section of each country is a review of the 
trade of that country with a classified list of tariffs, duties, ete., 
showing the preference given to British goods where operative. 
It is doubtful if the whole range of information afforded can be 
found so complete, comprehensive, and cheaply in any other 
single volume. 


UNIVERSITY OF LONDON. 


COURSE of Two Lectures on “PROJECTS OCF 
MONETARY REFORM ” will be given by Mr. D. 
H. ROBERTSON, M.A. (Fellow of Trinity College, Cam- 
bridge), at the Lonpon Scoot or Economics (Houci- 
TON STREET, ALDWYCH, W.C.2) on THURSDAY, May 
6th and 13th, at 5 p.m. At the first Lecture the Chair 
will be taken by Dr. T. E. G. GREGORY, D.Sc. (Sir 
Ernest Cassel, Reader in Commerce in the University). 


ADMISSION FREE, WITHOUT TICKET. 
EDWIN DELLER, Academic Registrar, 
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FOREIGN AFFAIRS 


AN AMERICAN QUARTERLY REVIEW 


Edited by 
ARCHIBALD CARY COOLIDGE 


In the APRIL Issue. 


WAR LOANS OR SUB- 
SIDIES ? 


Edwin F. Gay, Professor of Economic History at 
Harvard University, compares the financial 
course followed by England after the Napoleonic 
Wars with the American course during and since 
the Great War, 


THE MINERALRESOURCES 
OF THE FAR EAST. 


Dr. C. K. Leith, one of America’s leading 
geclogists, gives an unorthodox opinion regarding 
the future of the Far East. He believes the 
Oriental countries are so handicapped by the lack 
of mineral resources that they can never challenge 
Western industrial civilization. 


WHAT IS DISARMAMENT? 


General Tasker H. Bliss, former Chief of Staff, 
U.S. Army, studies the problems that will come 
before the proposed disarmament conference. 
He writes as a practical soldier of long experience, 
and as an idealist. 


Other Important Articles. 


French Naval Aims ..............- GUSTAVE DE KERGUEZEO 


“The Intimate Papers of Colonel House ’’... 
WALTER LIPPMANN 


The Arab World To-day ..........-. Davıp G. HOGARTH 
The Jews in Palestine e n ean LEONARD STEIN 
How the World Court has Functioned ...NıcoLas Pouitis 
Greece and the Greeks ..............- CHARLES P, HOWLAND 


America’s Position in Radio Communication 
James G. HARBORD 


Japan and Australia m a E. L. Presse 
The Saloniki Dispute ......... HAMILTON FISH ARMSTRONG 


Also a Special Supplement: 
The Meaning of the “ Dawes Plan ’’...S. PARKER GILBERT 


Single Copies may be obtained from leading Booksellers 
or through 


THE INTERNATIONAL News Company LID., 
5, Bream’s Buildings, London, E.C. 4, 
Subscription rate, $5 a year, post free 


(Through any ageney or direct from the publishers) 


FOREIGN AFFAIRS 
25, West 43rd St., NEW YORK. 
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STATISTICAL SECTION 
THE TRADE BAROMETER 


Our weekly index is composed of quotations for the ten following commodities :— 


: i 9. Bacon 
1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. g 
2, Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar. 


4 Table I. sho the movements of our ten commodities in the aggregate, and Table I. the movements of each of them in 
relation to the others. We hare chosen December 30, 1921, as our base, the price of each commodity on that as being represented 
by 100 (at a time when the index in Table I. stood at 150). For a full explanation of our index number see THE Economic Revinw, 


Aug. 29, 1924, page 194. 
TABLE |. 
T Bd. of Tde Bå. of Tde Bd. of Tde Bd. of Tde 
10 Com- Monthly l 10 Com- | Monthly 10 Com- | Monthly 10 Com- | Monthly 
Date modities | Average Date | modities | Average Date modities | Average Date | modities | Average 
T0200 | mn Na ace eae = a 


Jan. 16 367.9 1923 
May 14 | 391.2 aoe Jan. 12 | 162.8 157.0 || Apr. 18 | 177.5 164.7 || July 17 | 160.3 | 157.5 
July 16 | 418.8 316.9 || Feb. 16 | 177.2 157.5 May 16| 171.2 163.7 || Aug. 14 | 158.6 157.0 
Dec. 17 | 257.0 | ogg. || Mar. 16 | 192.4 | 160.8 ||June20 167.8 | 162.6 || Sept. 18 | 158.8 | 156.0 
peal : Apr. 20 198.5 162.0 July 18 | 167.1 162.6 Oct. 16 į 154.1 154.8 
Jan. 14 | 244.2 245.9 | May 18 | 198.1 159.8 || Aug. 15 | 175.3 165.2 || Nov. 13 | 153.2 153.7 


Apr. 15 | 202.8 June 15 | 190.0 159.3 Sept, 19 | 167.9 166.9 || Dec. 18 | 153.0 153.2 

July 15 | 194.4 ane July 20 | 177.8 156.5 || Oct, 17 172.5 170.2 1926 

Oct. 14 | 170.2 | isoi7 || Aug. 17 | 174.6 154.5 || Nov. 14) 173.3 169.8 |j Jan. 15| 151.6 | 151.3 

Dec. 16 | 153.2 | i979 | Sept-14 | 178.2 157.8 || Dec. 12| 171.7 170.1 || Feb. 12 | 148.4 | 148.8 

Dec. 30 | 150.0 ; Oct. 19 | 166.0 158.1 1925 | Mar. 12 | 146.1 144.4 
1922 Nov. 16 | 171.7 | 160.8 || Jan. 16| 174.8 | 171.0 » 26| 145.2 

yen. 20. 144.0 | 164.0 | Dec. 14| 177.0 163.4 || Feb. 13! 175.2 168.9 || April 2| 146.5 

Mayno “168.1 ee 1924 Mar, 13| 172.8 | 166.3 » 9} 145.7 

July 14 | 165.1 160.3 || Jan. 18 | 178.6 165.4 || Apl. 17 | .161.9 162.5 » 16) 148.1 

Sept.15 | 16112 | 154.3 || Feb. 15 | 187.9 167.0 || May 15 158.7 | 159.0 


Dec. 15 | 161.2 | i558 || Mar. 14 | 182.1 | 165.4 |l June 19| 160.6 | 157.6 


ee 


100 100 100 100 100 100 100 100 100 100 100 ee 30, 1921 

——— m oao =a anA 1922 
111.15 |... July 28 

: 5 97.2 | 157.9 | 110.1 | 112.1 97.1 | 119.0 | 116.5 | 119.2 y 
> Rae 92.9 | 135.1 | 105.9 | 117.8 | 96.4 | 82.8 | 104.0 | 134.6 | 105.90 |... Sept. 29 
.5 | 107.5 | 100.0 | 140.3 | 119.9 | 183.3 | 106.5 | 91.9 | 104.8 | 134.6 | 113.43 |... Nov, 3 
4 | 106.7 91.5 | 138.6 | 126.0 | 120.0 93.5 90.4 89.7 | 138.5 | 108.43 |... nen 29 
f 128.3 | 166.7 | 120.2 | 137.8 | 109.9 | 102.7 91.2 | 242.3 | 132.08 |... May 18 
i tee 90.6 | 150.9 | 136.4 mee 84.8 | 83.0 | 66.2 en ree [es Us t 

À .2 | 149.1 | 165.8 87.0 | 86.2 | 73.5 . 50 he Nov. 

-2 |1274 | 97 a bs 1924 
l ; 6.1 5.25 |... Feb. 15 

1 4 | 96.2 | 171.9 | 159.6 | 151.1 91.3 | 100.4 | 65.8 | 15 

6 He 74.5 | 140.4 | 140.6 | 142 92.8 | 111.5 | 80.9 | 101.4 | 110.28 |... July ll 
69.8 | 178.9 | 116.0 | 160.0 | 95.7 | 128.9 | 88.6 | 95.3% 117.10 |... Feb, 27 
i He 59.4 | 131.6 | 90.7 | 115.6 | 108.7 | 97.2 | 94.9 | 70.6 101.44 |... Oe 30 
; | 8 | 99.65 l.. Feb. 5 
2 2 63.2 | 114.0 92.2 | 102.2 | 100.0 | 114.6 94.1 78.8 ith 6 
"> lee | 00-4 | 108.8 | s7-7 | 102.2 | os | ioa.3 | 9721 72.9 | 06.81 |... Mar. 26 
.2 | 162.3 | 60.4 | 106.1 | 88.8 | 102.2 | 92.8 | 310.7 | 100.7 | 75.3 | 97.10)... Apr. 9 
-2 | 170.0 60.4 | 107.0 88.1 | 106.2 89.9 | 111.5 | 102°2 80.0 98.75 |... oy, 16 


— UCU a a al ee ee o 


* Revised Quotation. 


SECURITY PRICES. 


The following t b the course of prices for a representative number of industrial stocka and long dated railroad 
bonds in New ark: for e centtecatative industrial ordinary stocks in London, and for a selected number of long-dated British 
Government securities, The prices of the last-named have been averaged exclusive of accrued interest. In all cases the price at Decem ber 

0, 1921, ig taken as 100, Significant maximum figures are shown in heavy type and minimum figures in italica. 


— _ INav Yor. In Lonpon. In New York. In Lonpon. 
Week Indus- i Indus- Indus- Gilt 
3 trials. ! ing. trials. Bonds.* | trials. 


— 


| 


101.6 133. 
TOEI 137. 
105.3 128. 
104.7 123. 
103.2 
101.5 
102.5 
102.7 
103.3 


— 
o 
© 
-1 


H a wie o o to o o o 


172.4 z 
116.3 ; 1925, Jau. 
105.4 ; Tene 
91.1 i 5 
100.0 J July 
114.9 5 Aug. 
115.2 X 
113.3 Nov. 
5 . Dec, 
129.3 .0 | 1926, Jan, 103.6 
129.0 : i 103.6 
137.9 : Feb. : 104.9 
130.6 f Mar. : 105.1 


Oct. 27 ; 126.5 7 ii : 105.4 
1924, Jan, 121.3 arr 106.1 


119.1 be 106.9 


118.2 
i 133.7 


* Prices;supplied by Messrs. Bernhard Scholle & Co., Lid. 
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SULPHATE OF AMMONIA. 


The Best and Most Economical Form of Nitrogen. 


For prices and advice as to application apply to — 
THE 


BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED, 


30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.1. 


Cable Address: SULPHAMMO, LONDON. 
A.B.C. 5th and Bentley’s Codes. 
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EEEN Pitch. Black Varnish, An 
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Liquid Ammonia. Sulphate of Ammonia (254% Neutral Quality). 
Prussiate of Potash. Prussiate of Soda. 
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